
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN ADJUSTMENT OF RATES OF WESTERN ) CASE NO. 95-010 
KENTUCKY QAS COMPANY ) 

ORDER 

On February 10, 1995, Western Kentucky Qas Company 

(“Western1’), a division of Atmos Energy Corporation, applied to 

increase its revenues by approximately $7.7 million using an 

historical test year. 

On July 18, 1995, the parties, namely: Western] the Attorney 

Qeneral of the Commonwealth of Kentucky through his Public Service 

Litigation Branch] Shirley Manley, represented by the Office of 

Kentucky Legal Services, Inc. and the Appalachian Research and 

Defense Fund, 1nc.i the Kentucky Industrial Utility CustomerBI 

Commonwealth Energy Services, 1nc.i CMS Qas Marketing] Southern Qas 

Company! and, David Spainhoward filed a Joint Stipulation and 

Recommendat ion ( ”Settlement I1 ) resolving , to their satisfaction, the 
issues i n  thid case. The Settlement is attached as Appendix A. 

The parties have expressed their agreement to submit the Settlement 

on the record and have waived their right to a formal hearing. 

The parties urge the Commission to review and accept this 

Settlement i n  its entirety as a reasonable resolution to this 

proceeding. While the overall reasonableneso of the Settlement is 

an important factor, the Commission ie bound by law to act i n  the 

public interest and review all elements of the Settlement. In 



datermiiring wlidtlier tho repultn of the Settlement are i n  the public 

iirtaraet and b e n e f i c i a l  to the ratepayers, the Commission 

coiilri.dared the fact  khat the Settlement ie unaninioua and that the 

pnrtioipation of t l m m  parties  ensures a wide range of interesto 

wntl raproeantad. After consideration of the record i n  this case, 

n raviaw of the Settlamant and being otherwise sufficiently 

ndviead, tlre Commission finds the Settlement to be generally 

raaeonabla. Altliougli acceptance of the Settlement is n o t  without 

conditione, tho modifications described herein nhould not affect 

tho ngraamant significantly. 

Tlin SatClemant pravidea that Western will collect 

appraximataly $2.3 million i n  additional annual ravenua from rates 

propoeod ta bncamn n6factiva Auguat 1, 19951 and, approximately 

$1.0 inillion in additional annual revenue from rates proposed to 

bacama affactiva August 1, 199G. 

'rho ratae egrned to by the parties reflect recovery of 

axpaneae for paatratirement benefits other than pensions, including 

amortization of tho initial tranoition obligation connietent with 

Btntamant of Pinancia1 Accounting Standards No. 106. Western's 

practicae of funding only A portion of its other postretirement 

amployae bOiiRfiCe ( l l O P E R e t l )  ar.d of funding internally rather than 

ueirig n protectad fund administered by a third party are of 

concarn. A t  a minimum, Waetarn nhould Eund its OPEB obligation to 

tho extant that ita exgenditureo to do so fire tnx deductible. 

Wastorn ehould be prepared In Euturo rate proceedings to justify 

ita lava1 of funding.  
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The Settlement also includes the following proposed 

nonrecurring charges: the charge to "turn on new oervice with meter 

set!' io eotablished at $28.00, the charge to "turn on service 

(ohut-in teat required)11 ia established at $18.00, and the charge 

to "turn on service (meter read only required)" is established at 

$10.00, with all three charges being waived for qualified low 

incomo (LIHEAP) participants. Western's proposed returned check 

fee will increase from $10.00 to $15.00. 

Under tho settlement, Western withdraws its proposals 1) to 

astablish a 'Ireconnect delinquent service charge" ; 2) to assume 

ownership of customer service lines; 3) to include working gas 

inventory carrying charges as a component of its gas coot recovery 

machnniamr and, 4 )  to reduce the volumetric threshold for its Large 

Volume Sales (LVS-1 and LVS-2) tariff. 

Western also agrees to seek approval of a Firm Carriage T-4 

tariff (a modified version of its T-3) effective September 1, 1995, 

to offer a high priority gas transportation service with no 

undorlying sales service to qualifying customers. The settlement 

providoo that the T-4 oimple margin will be identical to the simple 

margin of Weatern's other firm services, with the same non- 

commodity component as the T-3 Interruptible Carriage Service. 

Westarn agrees to initiate a pilot Demand Side Management 

(DSM) Program/Low Income Customer Assistance Program to assist 

qualifying customers during the 1996 heating season. WeBtern has 

accepted a throe-year program and has committed funding up to 

$ 4 5 0 , 0 0 0  a year. The parties have agreed to work together to 

-3- 



establish a plan and seek to reduce the energy bille of lis many na 

300 low income cuet.oniers per year. 

Thus, the Settlement merely establisheo a framework for 

devoloping a program which will qualify for rata recovery under KRS 

2 7 8 . 2 8 5 .  No opecific programs or related cost recovery mechanism 

have been included. Therefore, tho Commission makes no decision or 

findinge of fact related to any portion of the DSM provisions 

included in the Settlement. 

As proposed in the Settlement, the Commission will approve a 

deviation from 807 KAR 5:022, section 8 ( 2 )  (c) to allow Western to 

charge customers for furnishing and installing electronic flow 

moasuring (“EFMII) aquipment. The parties seek approval of an 

option allowing customers needing this equipment to pay a monthly 

facilities charge. Howover, no cost support in the record for the 

proposed facilities charges was provided nor is there any 

juotification for requiring customers to pay in perpetuity for 

equipment that has a finite service life. The Commission will 

thorefore permit Western to charge customers a monthly amount, in 

lieu of a lump sum, for the cost of EFM equipment necessary to 

reimburse Weatern for tho actual coot of the equipment and 

reasonable carrying charges. The duration of the charge shall be 

subject to agreement between Western and the affected customer. 

Implemantation of thio decision will require Western to delete 

the references to EFM facilities charges under the headings 

or on Tariff Eheets No. 16, 3 4 ,  3 5 ,  

4 0 ,  and 4 1  along with the monthly charges as shown on Eheet 51. 
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The last sentence of the EFM paragraphs on Sheets No. 36 and 4 2  

should be modified to read a8 follows: "Customers required to 

install EFM oquipment may elect to pay for such equipment via a 

monthly payment which reimburses the Company for the cost of the 

equipment, including carrying charges, over a period of time to be 

agreed upon by the Company and the customer." 

The parties agreed to adopt the depreciation study filed by 

Western, but would retain the existing 3.5 percent annual 

depreciation rate for Account Nos. 376 (Mains) and 380 (Services). 

Western's depreciation study was completed in 1994 and 

includes an analysis of historical retirement activity data for the 

last six years. Western feigns ignorance of depreciation studies 

performed prior to Atmos Energy's acquisition of it in 1987. 

However, Western has been in operation as a gas distribution 

utility for over 50 years and consideration of additional 

historical information on its depreciable property is essential to 

establishing reasonable depreciation rates. Analysis of only six 

years of retirement activity is insufficient for changing Western's 

depreciation rates. The Commission therefore rejects that portion 

of the Settlement which establishes depreciation rates based on 

Western's depreciation study. Western shall continue to accrue 

depreciation using the rates in effect prior to the study. 

IT IS THEREFORE ORDERED that: 

1. The Settlement is approved as modified in this Order. 

2 .  The rate6 included in Attachment A to the Settlement are 

approved for service rendered on and after the date of this Order. 
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The base rates included in Attachment B of the Settlement are 

approved for service rendered on and after August 1, 1996. 

3 .  The EFM facilities chargee ratee contained in Sheet 51 of 

Western's proposed tariffs are denied. Within 20 days of the date 

of this Ordor, Western shall file revised tariff sheots which 

conform to this Order. 

4 .  The Firm Carriage Service Rato T-4 as net out in Appendix 

D is approved effective September 1, 1995. 

5. western's proposal to adjust its depreciation rates ie 

denied. 

6. Any party wishing to exercise its right to withdraw under 

the Settlement because of modifications ordered herein shall notify 

the Commission in writing within 10 working days of the date of 

this Order. If the settlement is withdrawn, this Order shall be 

vacated. 

7 .  Within 20 days from the date of thie Order, Western shall 

file with the Commission its revised tariff sheets setting out the 

rates and tariffs approved for service rendered on and after the 

date of this Order, as well as the Firm Carriage Service Rate T-4 

tariff effective September 1, 1995. At least 10 days prior to the 

effective date, Western shall file its revised tariffs setting out 
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the rates approved for service rendered on and after August 1 ,  

1 9 9 6 .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  10th day o f  August, 1995. 

PUBLIC S6RVICE ~ I S S I O N  

ATTEST: 

L Y L  
E x e c u t i v e  Director 



APPENDIX TO AN ORDER OF THE KENTUCKY PUOI-IC SERVICE 
COMMISSION I N  CASE NO, 95-010 DATED AUGUST 10, 1995. 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLiC SERVICE COMMISSION RECEIVED 
JUL 18 1995 

PUBLIC BERVlCt 
COMMISSION 

in the Matter ol! 

AN ADJUSTMENT OF RATES OF 1 
WESTERN KENTUCKY GAS COMPANY ) CASE NO. 95.010 

JOINT STIPULATION AND RJ3COMMENDATION 

It is the intent and purpose of the parties to this proceeding, namely Western Kentucky 

Gas Company (“Western” or ”the Company”); the Attorney General of the Commonwealth of 

Kentucky (“Attorney General”); Shirley Manley, represented by the Office of Kentucky Legal 

Services, Inc. and the Appalachian Research and Defense Fund, Inc. (“Residential Intervenors”); 

the Kentucky Industrial Utility Consumers (“KIUC‘); and Commonwealth Energy Services, Inc. 

(“Commonwealth”); CMS Gas Marketing (“CMS’); Southern Gas Company (“Southern”), and 

David Spainhoward (“Spainhoward”) to express their agreement on a mutually satisfactory 

resolution of all of the issues in the instant proceeding. 

It is understood by all parties hereto that this Stipulation and Recommendation is not 

binding upon the Public Service Commission (“Commission“), nor does it represent agreement on 

any specific theory supporting the appropriateness of any recommended adjustments to Western’s 

revenues or rates. The parties have expended considerable etlorts to reach the agreements which 

form the basis of this Stipulation and Recommendation. All of the parties. representing diverse 



interests and divergent viewpoints. agree that this Stipulation and Recommendation, viewed in 

its entirety, constitutes a reasonnble resolution of all issues in this proceeding. 

In addition, the adoption of this Stipulation and Recommendation will eliminate the 

need for the Commission and the parties to expend significant resources in litigation of this 

proceeding, and eliminate the possibility of, and any need for, rehearing or appeals of the 

Commission’s final order herein. In summary, per this Stipulation and Recommendation, Western 

will be permitted to receive an initial net increase of approximately $2.3 million in annual 

revenue. Thereafter, Western will be permitted to receive an additional increase of $1.0 million 

in annual revenue to be effective one year after the date that the initial rates for the Stipulation 

and Recommendation become effective. Inter n b  Western agrees to initiate a pilot Demand 

Side Management Program. It is the position of the parties hereto that this Stipulation and 

Recommendation is supported by sufficient and adequate data and information, and is entitled 

to serious consideration by the Commission. Based upon the parties’ participation in settlement 

conferences and the materials on file with the Commission, and upon the belief that these 

materials adequately support this Stipulation and Recommendation, the parties hereby stipulate 

and recommend the following: 

1. Western should be permitted to adjust its rates in order to permit it to recover 

approximately $140,910,052 in annual revenue, with such rates intended to be effective for seMce 

rendered on and after August 1, 1995. The parties agree, for the purpose of this Stipulation and 

Recommendation, that the related revenue from present rates is $138,910,052. In addition to the 

initial $2,000,000 increw, the attached rates compensate Western for a known decline in test 

revenues resulting from lower overall rates contained in four special contracts filed by Western 

with the Commission on June 2, 1995. The pro-forma tariff sheeta attached hereto as 
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Attachment A arc recommended as reflecting the new rates intended to be effective as of the 

aforementioned date. Thesc pro-forma toriff sheeu further reflect rates which are designed to 

allow Western to recover the additional revenue from its various classes of customers, in the 

manner agreed to by the parties io this Stipulation and Recommendation. 

2. Western should further be permitted to adjust its rates in order to permit it to recover 

approxiniately $1,OOO,OOO in additional annual revenue, with such rates intended to be erective 

for service rendered on and after the latter of August 1, 1996, or exactly one year after the 

effective date of the Attachment A initial rates or such rates as Western may place in efect  

subject to refund pursuant to KRS 278.190(2). The pro-foma tariff sheets attached hereto as 

Attachment B are recommended as reflecting the new rates intended to be effective as of the 

aforementioned date. These pro-forma tariff sheets further reflect rates which are designed to 

allow Western to recover the additional revenue from its various classes of customers, in the 

manner agreed to by the parties to this Stipulation and Recommendation. 

3. 

Western's proposed rates, as filed: 

Additionally, the agreed tariffs (Attachments A and B) reflect the following changes to 

(8) A reduction in the proposed firm service monthly base charge for residential 

($7.25 per meter per month-proposcd) to $5.10 per meter per month and for non-residential 

($16.75 per meter per month-proposed) to $13.60 per meter per month. The agreed charges are 

a S.75 and $2.00 per month increase for residential and non-residential service, respectively. 

(b) The "reconnect delinquent service" charge will remain at the current level of 

$0.00. Tbe charges for "turn on new service with meter set," "turn on service (shut-in test 

required)." and "turn on service (meter read only required)" are waived for qualified low income 
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npplicnnts ("LIHEAP pnrticipnnts"). The "fleld collection" chnrge will remain at the current level 

of $5.00. 

(c) Western's proposed changes in its customer service line policy, as reflected in 

the Company's proposed First Revised Sheet Nos. 78 nnd 79 nre withdrawn. 

(dl Western's proposnl to recover the Working Gas Inventory Carrying Cost 

("WGICC') through its Rider GCA is withdrawn. The Company's return requirement related to 

working gas inventory is recovered instead in the simple margin of the attached tariffs. 

(e) Western's proposed change to the "Availability of Service" section of 113 Large 

Volume Sales ("LVS-1 end LVS-2") tariff (proposed First Kevised Sheet No. 21) reducing the 

volumetric criteria Erom 36,500 mcVyear to 9,000 mcVyear is withdrawn. 

(9 An option has been added for customem who arc otherwise required to pay 

for the installation of electronic flow measurement ("EFM") equipment to instead pay a monthly 

facilities charge of $105.00 per month for Class I equipment (EFM equipment with a cost, 

including installation, less than $7,500.00) and $210.00 per month for Class I1 equipment (EFM 

equipment with a cost, including installation, more than $7,500.00). Also the proposed EFM 

requirement is reduced to exclude customers with requirements less than 300 mcVday (if a backup 

gas supply satisfactory to Western has been arranged) or less than 100 mcVday (without a backup 

gas supply satisfactory to Western). 

The Company's proposal, with the changes agreed upon, are acceptable to the parties 

and are reflected in the proposed tariff sheets attached to this Stipulation and Recommendation 

as Attachments A and B. 

4. 

Attachment A agreed tariff sheets are attached hereto ns Attachment C. 

A side-by-eide comparison of the current Western tariff sheets and the respective 

-4- 



5 .  With regard to the ngreed returned check fee which is increased from a current charge 

of S10.00 to SlS.00, Western agrccs to notify its customers of this change by bill insert or other 

rensonable communication medium no later than one hundred and twenty days following the 

elTcctive date of the new rates agreed to in this Stipulation and Recommendation. 

6. The parties agree to, and Western shall observe, an annual depreciation rate of 350% 

for its ossetr recorded in Uniform Account Nos. 376 (Mains) and 380 (SeMces) as was proposed 

by Attorney General witness Mr. Thomas C. DeWard (Exhibit TCD-1, Schedule 43). All other 

depreciation rates shall follow the Company's most recent depreciation study 81ed in this case. 

7. The parties agree that the rntes agreed to in this Stipulation and Recommendation 

reflect recovery, ~9 propored by Western, of post-retirement benefits other than pensions 

("OPEB"), including amortization (based on a twenty-year straight line amortization) of the initial 

OPEB transition obligation, consistent with Statement of Financial Accounting Standards No. 106 

(Employers' Accounting for Postretirement Benefits other than Pensions). 

8. Western agrees to proceed expeditiously to comply with all notice and other 

requirenients to secure legal effect to the Firm Camage T-4 tarif set forth in Attachment D. All 

parties agree to support or not oppose Western's proposed T-4 tariff. The proposed T-4 service 

will be a high priority ("Firm") version of Western's current carriage T-3 service. As such, the T-4 

simple margin is identical to the simple margin of the other firm services. 

9. Western agrees to initiate a pilot Demand Side Management Program (DSM)/Low 

Income Customer Assistance Program. This program will be directed toward Western's low 

income customers and shall assist them in weatherization of their dwelling, in the payment of 

arrearages rad such other assistance or conservation matters as may be relevant. Western desires 



to help these customers because they are the ones with dimcult payment problems and their 

dwellings are typically in the worst condition. 

To enhance the success of the program, Western agrees to work with a collaborative 

work group made up of nn  internal team and representation from Kentucky Legal Serficea, Inc., 

the Attorney General's offlce and community action agencies having expertise at working with low 

income customen' utility problems. Tho Commlsslon shall be Invited to pertlclpate also, at its 

discretion. The purpose of the collaborative will be to establish a practical, detailed plan for 

implementing the DSM program. Unless otherwise agreed to by Western, all programs will be 

designed to qualify for full  or pnrtini rate recovery pursuant to KRS 278.285. Provided, however, 

Western will commit to fund the pilot programs for three years regardless of the effectiveness of 

cost recovely. 

Western agrees that the pilot program will have a minimum duration of three years, with 

funding sufflcient to assist up to a maximum of 300 low income customers per year with a target 

maximum of $1500 for each household to assist in reducing the cost of low income customers' 

energy bills. Western's financial commitment is up to, but not to exceed, $450,000 a year. 

Western agrees to work with the Kentucky Association for Community Action and the 

local Community Action agencies in iu service area to help administer the program. 

Western agrees that the program will, if reasonably feasible, be initiated in time that 

customers may begin to enjoy the program's benefits with the 1996 heating senson. 

10. The parties support or do not oppose the grant of a waiver of 807 KAR 5022 Section 

8(2)(c) to Western related to its proposal to charge for the furnishing and Installation of electronic 

flow measurement ("EFM") equipment. 



I I .  Attached to thisStipulation and Recommendation as Attnchment E are proof-of-revenue 

sheets, ahowing that the rates set forth in Attachments A and B will generate the proposed 

revenue increases to which the parties have agreed in  Paragraphs 1 and 2 hereof. 

12. Ench pnrty hereto waives all cross-exnmination of the witnesses of the other parties 

hereto unless the Commission disapproves this Stipulation and Recommendation, nnd each party 

further stipulates and recommends that the Notice of Intent, Notice, Application, and testimony 

Ned in this proceeding be admitted into the record. 

13. Thin Stipulation and Recommendation is submitted for purposes of this case only and 

is not deemed binding upon the parties hereto in any other proceeding, nor is it to be offered or 

relied upon in any other proceeding involving Western or any other utility. 

14. If the Commission issues an order adopting this Stipulation and Recommendation in 

its entirety, each of the parties hereto agrees that it shall ale neither an application for rehearing 

with the Commission nor an appeal to the Franklin Circuit Court with respect to such order. 

15. If this Stipulation and Recommendation is not adopted in its entirety, each party 

reserves the right to withdraw from it and require that hearings go fonrard upon any or all 

matters involved herein, and that in such event the terms of this Stipulation and Recommendation 

shall not be deemed binding upon the parties hereto, nor shall such Stipulation and 

Recommendation be admitted into evidence or referred to or relied upon in any manner by any 

party hereto, the Commission, or its Staff in any such hearing. 

16. All of the parties hereto agree that the foregoing Stipulation and Recommendation is 

reasonable and in the best interests of all concerned, and urge the Commission to adopt the 

Stipulation and Recommendation in its entirety. 
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AGREED. on or nbout thia 13th dny of July, 1995. 

Hollnnd 8,  Spnde 
HAZELRIGG A N D  COX 

Lcc Allen Everett 
ATMOS ENERW CORPORATION 

COUNSEL FOR WESTERN KENTUCKY GAS COMPP- I1 

c ,  L-l / 
Dnvid E, Spennrd 
Dennis Howard 
William Doyle 
on behalf of KENTUCKY ATTORNEY GENERAL 

Kay Guinene’ 
Oflcc of Kcntucky Lcgal Services, Inc. and 
Appnlnchinn Research and Defense Fund, Inc. 
on behnlf of SHIRLEY MANLEY 

Fa #LT& - 
Kent HatReld 
on behalf of COMMONWEALTH ENERGY SERVICES. INC. 

-a- 



David Boehm 
on behalf of KENTUC DUSTRIAL UTILITY CONSUMERS 

David Stctson 
on behalf of SOUTHERN GAS COMPANY 

David Speinboward 
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Dnvld Bochm 
on behnlf of KENTUCKY INDUSTRIAL UTILITY CONSUMERS 

Dwld Stcbon 
on bahnlf of SOUTHERN CAS COMPANY 

n&l-Lw;d A&,dL-A 
Dnvld Spnlnhowhd 
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dJ&&&7& * )  

David B w h  
on behall of KENTUCKY 1NDUSlltUL UTluIy C O N S W R S  

David Stetson 
on behmlt of SOUTHERN CAS COMPANY 

David Spainhoward 
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- 
P.S.C. No. 2a 

WESTERN KENTUCKY GAS COMPANY (A lTACHMWT A) 

Current Rata Summary 
case No. 95-010 (SNpulatlon) 

Firm Service 
Base Charge: 

Transportation Administration Fee - 
Residential - $5.10 per meter per month 
Nan - Residential - 13-60 per meter per month 

45.00 per customer per month 

MU (G- 1 Transport IT-21 
First Mo ‘ Mcf @I $3.7761 per hcf  @ $1.9941 per Mcf 
Next 14,700 ’ Mcf @ 3.3239 perMcf @ 1.5419 per Mcf 
Over 15,000 Mcf @ 3.1739perMcf @ 1.3919 per Mcf 

Hiah Load Factor Finn Service 
HLF demand cbargelhlcf@ $5.5145 

First 300 ’ Mcf @$3.0593 perMcf @ $1.2773 per Mcf 
Next 14,700 ’ Mcf @ $2.6071 per Mcf @ $0.8251 per Mcf 
Over 15.000 Mcf @ $2.4571 per Mcf @ $0.6751 per Mcf 

@ $5.5145 per Mcfof daily 
Contract Demand 

Intemptible SeMce 
Base Charge - $150.00 per delivery point per month 
Transportation Administration Fee - 45.00 per customer per month 

Tram rt 
First 15,000 ’ Mcf @$2.6557per cf m M c f  

@ 0.7237per Mcf @ 0.3365 per Mcf Over 15,000 Mcf @ 2.5057 per Mcf 
- 9 4  

AU gas consumed by the customer (sales, transportation, and carriage; h, high 
load factor, and interruptible) wiU be considered for the purpose of determining whether the 
volume requirement of 15,ooO Mcf has been achieved. 

1 



- 
P,S.C. No. a0 

Mnty-bW R.vlwd SHEET No. 6 
(Fht Sub-) 

Mnty-Wrd Rwbad SHEET No. 6 

WESTERN KENTUCKY GAS COMPANY (A 7TACHMBVTA) 

Aoolicable 

For all Mcf billed under General &ks Service (G-1) and Interruptible Salm S e M  (0-2). 

GCA (EGC-BCQG) + CF + RF 

OM Cost Adiustmant Commoenta 

EGC (Expected Gas Cost Component) 
BCOG (Base Cost of Gar) 

C3 - 1 

$2.9673 
3.4331 

EGC - BCOG R 
CF (Correction Factor) 

RF (Refund Adiustmeotl: 
Case 92-558H. eff-hre 9/1/94 . . , .. - . 
Case 92-5581, ’ effmke 10/1j94 
Case 92-5581, elsstr., 11/1j94 
Case 92-558K effective ;2/1/94 
Case 92-558L effm’v? 1/1/95 
Case 92-558M, effective 2/1/95 

Case 92-5580, tff&Nt 4IU95 
Case 92-558P, effaive 5/U95 
Case 92-5584, effmive 6/1/95 
Case 92-558R. eff&ive 7/1/95 

z-s5aN, effmive 31119s 

Case 92-558s; effective 8/1/95 
RF Totnl 
GCA (G& cost Adjustment) 

0.0286 

0.0000 
0.0000 

0.0000 
0.0000 

0.0000 

0.0000 
0.0000 

0.0000 

(0.0495) 

(0.0911) 

(0.0344) 

(0.0555) 

HLF 
a-1 

$2.2505 
2.65 13 m 
0.0286 

0,0000 
0.0000 

0.0000 
0.0000 

0.0000 
(0.0344) 
0.0000 
0.0000 

0.0000 

(0.0495) 

(0.0911) 

(0.0555) 

$2.2505 per Md 
2.65 13 m 
0.0286 

0.0000 
0.0000 

(0.0153) 
0.0000 
0.0000 

(0.0363) 
0.0000 

(0.0099) 
0.0000 
O.oo00 

(0,0555) 
0.0000 



For E m  S.rvlt. &sa 
P.S.C. No. 20 

lhflty-kurth R.vh.d SHEET NO. 6 

Mnty-Wrd R e v d b  NO. 6 

(A TCACtiMENZ A) 

c.na(ll 

WESTERN KENTUCKY GAS COMPANY 

Current Transportation and Carriage 
Case No. 95-010 (S tipuletion) 

ThcGenerrtlT~nsportationTariffRateT-2andCarriageSeMce(RatesT-3& T-4) foreach 
respedive service net monthly rate is as follow: 

System Lost and Unaccounted gas petantage: 

Shale 
1 Ma& 

Transwrtation Service ("-2) 
a) FirmService 

First 300' Mcf @ 31.0107 + 
Next 14.Mo2 Mcf @ OS585 + 
All over 15,000 Mcf @ 0.4085 + 

b) High Load Factor Firm Service (HLF) 
Demand @ so.oo00 + 

First ux)' Mcf @ s1.01w + 
Nut 14,7W2 Mcf @ 0.5585 + 
All over 15,000 Mcf @ 0.4085 + 

First 15,000' Mcf @ 50.4936 + 
All over 15,000 Mcf @ 0.3436 + 

c) Interruptible Service 

Carriane Service3 
Interruptible Service IT-3) 
Flrst 15,000' Mcf @ 50.4936 + 
All over 15,Mx) Mcf @ 0.3436 + 

2.1% 

Non - 
Commodity Gross 
Component Margin 

$0.9834 
0.9834 
0.9R34 

55.5145 

50.2666 
0.2666 
02b% 

50.3801 
03801 

(50.0071) 
(0.0071) 

51.9941 perMcf 
1 15419 per Mcf 
P 1.3919 per M d  

= 55.5145 per Mcfof 
daily contract demand 

= 51.2373perMd 
P 0.6251 per M d  
P 0.6751 per M d  

= 50.8737perMcf 
= 0.7237perMcf 

= $0.4865 perMcf - - 0.3365perMcf 

' Includrs standby sales service under corresponding sal= rates. 
'All gas consumed by the customer (Sales and transportation; firm. high load factor. 

interrupible, and carnage) will be considered for the purpose of determining whether the 
volume requirement of 15,000 Mcfhas been achieved ' Excludes stancby sales service. 



WESTERN KENTUCKY GAS COMPANY (ATZACHMENT A) 

Qeneral Firm Sales S e d  ce 
Rate G-1 

1. Audicable 

Entire Service Area of the Company. 
(See b t  of 10- - Sheet NO. 3) 

2. Availability of Service 

Available for any use for individually metered service, other than auxiliary or standby 
service (except for hospitals or other uses of natural gas in facilities requiring emergency 
power, however, the rated input to such emergency power generaton is not to exceed the 
rated input of all other gas burning quipment otherwise connected multiplied by a factor 
q u a l  to 0.15) at locations where suitable seMce is available from the existing 
distnbution system and an adquate supply of gas to render service is assured by the 
supplier(s) of natural gas to the company. 

1 3. Net Monthly Rate 

a) BaseCharge: 
S 5.10 per meter for residential service 
$13.60 per meter for non-residential service I b) Commodity Charge: 
First’ 300 Mcf @ $4,4438 uer 1.OOO cubic feet 
Neat’ 14,700 Mcf @ 3.9916 per 1,OOO cubic feet 
Over 15,000 Mcf @ 3.8416 per 1,OOO cubic feet 

c) Gas Cost Adjustment (GCA) Rider 

’ All gas consumed by the customer (Sales, transportation, and carriage; firm, hi@ 
load factor, interruptible) will be considered for the putpose of determining whether 
the volume requirement of 15,OW Mcf has been achieved. 
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WESTERN KENTUCKY G4S COMPANY (AlTACHMWT A) 

Qeneral t-1 rm sates sed C 8  
Rate 0-1 

4. Net Monthly Bill 

The Net Monthly BiU shall be equal to the sum of the Base Charge, Commodity 
Charge, and adjustments under the Gas Cost Adjustment (GCA) rider. 

5. Minimum Monthly Bill 

a) The Base Charge plus any High Load Factor (IUF) demand charge. 

b) In addition to the minimum monthly charge, customers assigned seasonal volumes 
under the Company's Curtailment Plan will be billed a minimum seasonal charge 
equal to 80% of their Adjusted Seasonal Volumes times the last step in the rate. 

c) The minimum bill rquirements will be adjusted to make allowance for any time that 
gas WBS not available, and for any causes due to force majeure, which includes acts of 
God, striku, lockouts, civil commotion, riots and firts. Voluntary reductions in a 
customer's base period volumes for a season will be accepted upon application by the 
customer no later than 30 days prior to the beginning of the s a w n  in which the 
reduction is desired. The reduction will be eliminated for the following season 
unless a continuance of the reduction is requested by the customer in writing 30 days 
before the beginning of the next season. 

To the extent that a voluntary reduction for a winter season is continued in the 
following winter season the reduction will be made permanent for winter seasom. 

To the extent that a voluntary reduction for a summer season is continued in the 
following summer season the reduction will be made permanent for summer seasom. 

6. SemcePeriod 

Open order. However, the Company may require a special written contract for large use 
or abnormal senice rquirements. This contract shall include provisiom for load 
limitations and for curtailment or interm tions as necessary, at the discretion of the 
Company, to prevent the load adverse! affecting 6rm service customers in the 
area. 
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Fint R W  S H E T  No. 15 
cmnwlllng 

Otiglrvl Rovkrd SHEET No. 16 

WESTERN KENTUCKY QAS COMPANY (ATTACHMPJTA) 

I Interruptible Sale 8 Service 

1. AmNcable 

Entire Service Area of the Company. 
(See Ust of tom - Sheet NO. 3) 

2. Availabilitv of Sem'ce 

a) Available on an individually metered service bash to commercial and industrial 
customers for any use as approved by the Company on a strictly interruptible 
basis, subject to suitable service being available from existing transmission and/or 
distnbution facilities and when an ad uate $upply of gas is available to the 
Company under its purchase contracts wit "h its pipeline supplier. 

b) The supply of gas provided for herein shall be sold primarily on an intermptble 
bask, however, in certain cases and under certain conditions the contract may 
include High Priority service to be billed under "General Sales Service Rate G-1" 
limited to use and volume which, in the Company's judgment requires and 
justifies such combination service. 

c) The contract for service under this rate schedule shall include interruptible seMce 
or a combination of High Priority service and lntermptible service, however, the 
Company reserves the right to h i t  the volume of High Priority service available 
to any one customer. 

3. Deliverv Volumes 

a) The volume of gas to be sold and purchased under thb rate schedule and the 
related contract shall be estabtished on a daily, monthly and seasonal basu and 
shall be subject to revision in accordance with the Company's approved 
curtailment plan. 

188UQ: AIy 13,100s EFFECTM: A4lJmtl.1986 
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WESTERN KENTUCKY GAS COMPANY (ATCACHMENT A) 

Interruptible Sale 8 Senrice 
Rate G-2 

b) Hinh Prkritv SeMce 
The volume for High Priority service shall be estabbhed on a High Priority Daily 
Contract Demand bash which shall be the maximum quantity the Company is 
obligated to deliver and which the customer may receive in any one day, subject to 
other provisions of this rate schedule and the related contract. 

c) Interruptible SCM'CC 
The volume for Interruptible service shaU be established on an Intern tible Daily 
Contract Demand bask which shall be the maximum quantity the %mpav is 
obligated to deliver and which the customer may receive subject to other promions 
of this rate schedule and the related contract. , 

d) Revision of Delivery Volumes 
The Daily Contract Demand for High Priority seMce and the Daily Contract 
Demand for Intermptible service shaU be subje& to revision as n-- so as to 
coincide with the customer's normal operating conditionr and actual 7 oad with 
consideration given to any anticipated changes in customer's utilization, subject to 
the Company's contractual obligatiom with other customers or its suppliers, and 
subject to system capacity and adlability of the gas if an increased volume is 
involved. 1 4. Net MonthlvRate 

a) BaseCharge: $150.00 per delivery point per month. 

b) Commodity Charge: 

Minimum Charge: The Base Charge plus any Transportation Administration Fee 
and EFM facilities charge. 

Hiah Priority SeMce 
The volume of gas used each day up to, but not exceeding the effective Hi 

"General Fm Sales Senice Rate G- 1". 
Priority Daily Contract Demand shall be totaled for the month and billed at f e 



WESTERN KEMUCKY QAS COMPANY (A TTACHMENT‘A) 

IntemRthle Service 
Gas used per month in exceg of the High Priority Service shall be billed M follow 

First’ 15,000 M d  @ S 3.1449per 1,MX)cubicfeet 
Over 15,000 Mcf @ 2.9949per 1,MX)cubicfeet 

c) Gas Cost Adjustment (GCA) Rider I 
d)  MinimumBill 

A minimum seasonal bill shall apply and shnll be computed as follow: 

1) The minimum summer seasonal bill shall apply to the period April 1, through 
October 31. 

2) The minimum winterseasonal bill shall apply to the period November 1, through 
March 31. 

3) The minimum seasonal bill shall be calculated as the product of 80% of the 
adjusted seasonal volumes times the rate per M d  in effect on the latt day of the 
season. 

4) Any billing for a deficiency under the seasonal minimum bill shall be made 
within 60 days of the end of the month of the SUIY)II and shall be due and 
payable on or before the 20th of the following month. 

’ All gas consumed by the customer (Sales, transportation, and camage; firm, hlgb 
load factor, interruptible) will be considered for the purpose of determining whether 
the volume requirement of 15,000 Mcf has been achieved. 



WESTERN KENTUCKY GAS COMPANY 

Large Volume Sale8 
Rates LVS-1 (High Pd Otity), LVS -2 (Low Pdorlty) 

1. 

2 

3. 

Entire Servica Area of the Company. 

AvmUabOitv of Ssrvice 

Available to any customer (with an expected demand of at least 36,500 Mcf per year) 
where usage is individually metered at locatiolu where suitable service is available fmm 
the &tin8 dutniution system and an adequate supply of gaa to render rervice is w r e d  
by the supplier(s) of natural gas to the company. Except as provided in the servlce 
agreement, LVS service is not available in conjunction with any other tariftbd gar 

Net Monthlv Rate 

a) BaseCharne: 

(See Li3t of towns - Sheet NO. 3) 

SeMh. 

LVS-1 Service $ 13.60 per Meter 
LVS-2SeMce 150.00 per Meter 
Combined SeMce 150.00 per Meter 

b) Simple Marnin for LVS-1 SeMce 

First’ 300 M d  @I S 1.0107 per Mcf 
Next’ 14,700 M d  @ 0.5585 per M d  
Over 15,000 M d  @ 0.4085 per Mcf 

c) Sirnule Margin for LVS-2 Service 

First’ 15,000 M d  @ $ 0.4936 per Mcf 
Over 15,000 Mcf @ 0.3436 per Mcf 

All gas consumed by the customer (Sales, transportation, and carriage; firm, hlgh 
load factor, intemptible) will be considered for the purpose of determining whether 
the volume requirement of 15,000 Mcf baa been achieved. 

1 



WESTERN KENTUCKY QAS COMPANY 

d) The Non-Commodity 
G u  Cost Adjustment ( 

e) The Weighted Average Commodity Gar h t  I( b u d  on curmnt purchua axta 
including aU related variable dolively costa for the biUing period for which the gu 
w delivered. 

9 The TNC-UP Adjustment shall be cuitomcr account spedsc and shall include aU 
prior period adjustments known at h e  of b i h g .  

g) Notice of the Weighted Average Commodity Gas Cost and True-up Adjustment will 
be filed with the Commissbn prior to billing. 

I 4. Net MonthlvBUI 

The Net Monthb Bill ahall be q u a l  to the sum of the Bare Charge, the High Load 
Factor demand charge, the Simple Margin, tke Non-Commodity Component, the 
Weighted Average Commodity Gar Cast and theTrue-up Adjustment. 

5. Minimum Monthlv Bill 

a) The Base Charge and High Load Factor demand charge. 

b) In addttton to the BMe Charge, customers sssigned acssonal volumss under the 
Company's Curtailment Plan wUI be billed a minimum seasonal charge q u a l  to 80% 
of their Adjusted Seasonal Volumes timu the following: 

1) Laat Btep of applicable Simple Margtn, 
Non-Commodity Cornponenu and 
Weighted Average Commodity Gar Cost in effect at the time the minimum bill fs 
8luused. 



WESTERN KENTUCKY GAS COMPANY 

Gas Cost Ad1 udment 
Rlder UCA 

EGC is composed of the followipg: 
1) Expected commodi ~ 0 9 1 ~  of all current p u r c h w  at reasonably expected 

charges (ia., take-or-ply, tramition cats, etc.) billed to the Company on 
a commodity basis. 

2)  Expected non-commodity costs including pipeline demand chargy @a 
supplier ruenation cha rge  and FERC authorized charges (Lea, 
take-or-pay, tramition costs, etc.) billed to the Company on a 
non-commodity basis. 

3) The cwt of other gas sourcw for system supply (no-notice supply, 
Company storage withdrawals, etc.). 

priocS, including a r related variable delively ccrrt.~ and FERC authorfiad 

Less I 
4) The cost of gas purchases expected to be injected into underground 

storage. 

5) Projected recovery of non-commodity costs and Lost and Unaccounted 
for costs from transportation transactions. 

6)  Projected recovery of non-commodity and commodity costs from LVS-1 
and LVS-2 tratuactions. 

7) The cost of Company-use volumes. 

8) Projected recovery of non-commodity costs from High Load Factor (HLF) 
demand charges. 

BCOG- is the Base Cost of Gas per 1,ooO cubic feet (Md): 
1) $3.4331 for General Salcs Service (G-1) 
2) S 2.6513 for Intermptible Saks Service (0-2) 



WESTERN KENTUCKY GAS COMPANY 

SIcond Rwlwd SHEET No.29 
CInalllng 

FlW Rwlwd SHEET M.29 
(A UACHMENTA) 

CF- is the Correction Factor per Mcf which coni ensata for the dIEFerence behmen 
the expected gas cost and the actual gas cost P or prior periods. 

The Company shall file an updated Correction Factor (CF‘) in its March and 
September monthly OCA BLlng, to become effective in April and October, 
respectively. The March fling sball update the CF for the six months ended 
December period while the September filing shall update the CF for the six 
monthseoded June period. 

is the sum of any Refund Facton Wed in the current and eleven preceding 
monthly filings. The current Refund Factor reflects refunds received from 
supplien during the reporting period. The refund fsctor will be determined by 
dividing the refuods received plus estimated interest’, by the annual saks used in 
the monthly filing Ius transported volumes. After a refund factor bas remained in 
effect for twelve months, the difference in the amount received and the amount 
refunded plus the accrued interat’ will be rolled into the next refund calculation. 
The refund account will be operated iodependently of the CF and only added IW a 
component to the GCA in order to obtam a oet GCA. In the event of any la e or 
unusual refunds, the Compauy may apply to the Commission for the ri 2 t to 
depart from the refund proadure herein set forth. 

At a rate equal to the average of the “3-Month Commercial Paper 
Rates” for the immediately r e d i n g  12-month period les 1R of 1% 
to cover tb,e costs of refund g as stated io the KPSC Order from Caae 
No. 7157-KK. Tbue monthly rates are reported in botb the Federal 
Reselve Bulletin and the Federal Reserve Statistical Release. 

RF- 

1 

4. Hieh Load Factor (HLn 01, ti00 

Customen with daUy contract demands for firm service of 240 Mcf or greater may elect 
to contract for High Load Factor (HLF) seMce sod will be applicable to G-1, LVS-1, 
and T-YG-1 senicw. 

The HLF option provides for billin of the non-commodity costs in the EGC applicable 
OOV to firm s e ~ c e  on the basis o f daily contract demand rather than on a commodity 
basis. 
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WESTERN KENTUCKY OAS COMPANY 

b n d  R e v i d  SHEET No. 34 
c.ncdllng 

Flnt Revlud SHEET No. 34 
(ATTACHEMEMA) 

General Transportation Servlce 
Rate T-2 

1. Applicable 

Entire service area of the Company to any customer receiving service under the General 
Sales Service (G-1) and/or Interruptible Saks Service (0 -2 ) .  

2. Availability of Service 

Available to any customer with an expected demand of at least 9,OOO Mcf per year, on 
an individual service at the same premise, who has purchased its own s ply of 
natural gas and require transportation by the Company to the customer’s%cilitiu 
subject to suitable service being available from existing facilities. 

3. Net Monthlv Rate 

In addition to any and all charges assessed by other parties, then  will be applied: 

a) Transportation Administration Fee - $45.00 per customer per month 

b) Simple Marnin for Hi& Priority Sewice 

First’ 300 M d  @ $1.0107 per M d  
Next’ 14,700 Mcf @ 0.5585 per Md 
Over 15,000 Mcf @ 0.4085 per Md 

c) Simple Marnin for Low Priority Service 

First’ 15,000 Mcf @ $0.4936 per Md 
Over 15,000 M d  @ 0.3436 per Md 

d) Applicable Non-Commodity Components (Sheet No. 6) as calculated in the 
Company’s Gas Cost Adjustment (GCA) filing. 

e) Electronic Flow Measurement (“EW) facilities charge, if applicable (Sheet No. 51). 

’ AU gas consumed by the customer (Sales, tramportation. and carriage; firm, high 
load factor, interruptible) will be considered for the purpose of determining 
whether the wlume requirement of 15,ooO M d  has been achieved. 



WESTERN KENTUCKY CMS COMPANY 

Qenoru TrMlpOrtation servlw 
Rah T-2 

4. 

5. 

The Net Monthly BU, for T-2 Servlcc, sbaU be q u a l  to the aum of the Tramportrtion 
Admint tntbn Fee and the a propriato 0rou Margin (Simple margin plur 

a plicable Ele~ronlc ow sasurement ('EFh"' facilitim charger (we Subsection 
"ipecial Proviaiom" of thb ta The cuitomer wl also be billed for purchruer and the 
applicllble Bare Charge and Hlg T t oad  Factor (HLF) demand charge under Rater 0-1  
and 0 -2. 

! Non-commodity wm nent app P icd (0 the customer's tnrnpolted volumer and an 

1 KER 

Nominated Volume 

Definition: !Nominated Volume" or 'Nomination" - The level of daily volume in Md as 
re uerted by the cuitomer to be tram rted and delivered by the Company. Such 

system Last and Unaccounted p percenta e M stated in the Com any'a current 

Customer to the Company for redelivery to the Cuatomer'a facilities will be reduced. 
to cover the related system h t  and Unaccounted gas quantities, 

Such nomination r q u u t  shaU be made by tbe cuitomer to the Company on a periodic 
basis prior to ths nomination deadline of the respective intenitate trans rter. Such 

may become necessary. Homer, the Company retains the right to limit the number of 
nomination adjustmentr during the billing perlod. 

voume 7 nominated by the Customer I K U include an allowance for the Company's 

Transportation and Csrrhge tariff Sheet 80, 6. The volumes de tk red by the 

nomination may be adjusted prospeafvety from t h e  to  t h e  during the b UJ" ng period as 



WESTERN KENTUCKY QAS COMPANY 

6. Imba lmcu  

The Company will calculate, on a month basis, the customer's Imbalance rmltin 

into the Company's facilities and the volume the Company d e k r e d  to the customer's 
facilities plus an allowma for system Lost and Unamunted gar quantities. 

from the differenaa that oav r  between t \ e volume that the customer had dellvs J 

Imbalance - [ Md,,, x (1 - m u % )  ] - Mcf cmy 

Where: 
1. ''Mc&~-~'' are the totalvolumes that the customer had delivered to the 

Company's facilities. 

2. " M c L , "  are the volumes the Company delivered &to customer's facUties, 
however, the Company will adjust the Imbalsnce, if at the 
Company's request, the customer did not take dellverles of the 
volumes the customer had delivered to the Company's fadlitled. 

3. U U % '  is the system Lost and Unaccounted gaa percentage IW stated In 
the Company's cumnt Tramportation and Carriage tariff Sheet 
No. 6. 

The Imbalance will be resolved by use of the following procedure: 

a) If the Imbalance Is negative, then the customer will be billed for the Imbebnce 
volumes at  the Compauy's applicable sales rate. 

If the Imbalance is positive, then the Company will "bank", for one billing perid, 
", The Corn any will purchme volumes up to 10% of the customer's "MCF 

the Imbalance volumes, it any, In excess of t h e r d e d  volumed om the customer 
at the p r i m  described in the following "Cash out" method stated In item @). 

!I 



WESTERN KENTUCKY U S  COMPANY 

Qansral Tranaportatlon Sarvics 
Rata T-2 I b) "Cashout" Method 

Next' 5% of Mcf @ 90% of Index Rice * 
Over' 10% of Mcfcuaa, @ 80% of Index Price * 
' Not to exceed the Imbalnnco volumcs 

'The Index price will equal the effective "Carh out" index rice in effect for the 

c) Customer will be relmhuraed for all p' aline transportatlon commodity char ea 
applying to cash out volumes. Howver, t 'g e reimburaement will not w e d  pipe lL e 
trans rtatlon commodity charges the Company would have incurred to tramport 

d) In addition to other tarW penalty provisiom, the customer sball be responsible for 
any penalty (a) sascsscd by the plpelina (s) resulting from the cuatomer's bUum to 
match volumes that the customer had delivered into the Company's facilities with 
volumed the Company delivered into customer's facilities. 

e) Bnnked positive imbalance volumes will be deemed "€hat through the meter" 
delivered to the Customer in the month following delivery to the Company on the 
Customer's account. Banked volumcs may be used by the Company for system 
supply or stored during the intertm period. 

trnqKwtlflg pipeline or M filed with the Comm&sion by the e ompany. 

the " G h Out" volumcs. 

7. Special Provtloru 

a) Service under thb Rate Schedule entitles the customer to purchase sales gas from 
the Compsny at the a pliable tariff rates when its supply requirements exceed the 
nominated volume. &e customer b entiled to purchase natural gar from the 
CompaPy combtent with the appUcable Sales Rnte Schedule. 
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WESTERN KENTUCKY QA8 COMPANY 

b) It will be the ruponshility of the customer to pay nll wits for additional facUitiu 
and/or equi ment which will be rqulred M a r m l t  of receMng tram nation 

for changlng from weekly or monthly meter readlnps to a daily meter record for the 
blllla period I Electronlo flow rnsarurement ("EM) equlpment Is required to be 

service. The curtomer Is rupondble for providing t e electric and communication 
support iervlcu related to the EFM equipment. Provided, however, EFM 
q u  pment Is not required for customen whoae contractual requirements with the 
Company are lur than 300 MCFDay. Cwtomen required to lnSta0 EFM may 
elect the optional monthly EFM facllltla charge (Sheet No.51). 

under thb ?p nmportrtion T a m  Rate (additional faciUtlu may ba requ lmpa to allow 

Iprtrifed, ma L tained, and operated by the Com any to obtain tnrnportrtlon R 

8. Tarma and Conditiotu 

a) Speciec dataib relating to volume, delivery point and simllar matters shall be 
covered by a saprats mitten antract or amendment with the customer. 

b). Gas transported under thia Transportation Tariff Rate Is aubject to the provbiotu 
of the Company's curtailment order. 

c) The Company Will not be obUgated to deliver a total supply of gar to the customer 
in ex- of the customer's madmum contracted voluma. 

d) It shaU be the customer's raponsibiUty to make all necusary artangernents, 
including obtaining any re ulatory approval required, to deliver gtu transported 
under thb Tramportation 3 arlff Rate to the facilitled of the Company. 

e) The Company rcscTycI the right to refuse to accept p a  that d m  not meet the 
Company's quality speci€icatiom, 

t )  The Ruled and Rcgulations and Orden of the Kentucky Public Service Commbrion 
and of the Company and the Company's General Terms and Conditiotu appUcable to 
the Company's Salu Tariff R a t a  shall likcwbe apply to these Trampotmion 
Tariff Ra tu  and all wntracta and amendmenu thereunder. 



WESTERN KENTUCKY W S  COMPANY 

Qeneral Transport ation senrl CI) 
Rate 1-2 

0. M l ~ l l ~ ~ . t s  - GF Plavislon 

The Volumetric criteria in Section 2. "Availability of Seavice", above h mhrsd fer 
customers who ware aubscnbsd to T-2 servlcs on December 22,1993. Aa to escb auch 
customer, thh waiver provision will expire upon the effective date of any new, 
Commhion appruvcd gas trnmprtation servics for which that customer qualifies. 
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k n d  Rovlud Sneer No. 40 
CInCrlllng 

Flnt R O W  SHEET No. 40 
(A TTACHMENT A) WESTERN KENTUCKY QAS COMPANY 

I Interrwtlble Cardape Sewlce 

Entire service arm of the Company to any customer for that portion of the customer's 
interruptible requirements not included under one of the Company's sales tarl8b. 

1 2. AvaUrbUltv of Senrice 

a) Available to any customer with an expected demand of at lwt 9,000 Mcf per year, 
on an individual service at the same premise, who has purchased its own supply 
of natural lls and require interruptible carriege service by the Company to 

facilitiu. 

b) The Compnny may decline to initiate service to a customer under this tariff or to 
allow a customer receiving service under this tariff to elect any other service 
provided by the Company, if in the Company's sole judgment the performance of 
such asrvlca would be contrary to good operating ractlce or would haw a 

customer's 'c ncilitiu subject to suitable service being nmilable from existing 

detrimental impact on other cutomen serviced by the cp  ompany. 

1 3. Net Monthlv Rata 

In addition to any and all charges auused by other partiu, there will be applied: 

u) BueCharge - $150.00 per delivery point 
b) Transportation Administration Fee - 45.00 per customer per month 

c) Simple Marain for Interruptible Service 

F h t '  15,000 M d  @ $0.4936 per Mcf 
Over 15,000 M d  @ 0.3436 per Mcf 

d) Applicable Non-Commodity Components (Sheet No. 6)  as calculated in the 
Company's Gas Cost Adjustment (GCA) filing. 

e) Electronic Flow Measurement ("EFM") facilitiu charge, if applicable (Sheet No. 51). 

' All gas consumed by the customer (Sales, transportation, and carriage; h, high 
se of determinhg load factor, interruptible) will be considered for the pu 

whether the volume rquirement of 15,OOO Mcf has been ach 'p" evcd. 

l88Um: Arly 13,1006 mECm Augun1,10W 

(hUOdbYMhUiYd~nOfdOf d t h ~ P U b l l c ~ N Y I C Q M l l l b n h C U .  No.96-010drbd .) 
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WESTERN KENTUCKY Q4S COMPANY 

Intsrrlqtlbl 8 Cardag e ssfvlce 
Rate T-3 

4. Net Monthlv Bill 

The Net Montbly Bill shall be ual to tbe sum of the Bare chrgc, the Thuapoltrtlon 
Adminhtmtbn Fee, and appUca "b le Simple Margin and Non-Commodity Component, 
and an a pliable Electronic Flaw Measurement ("EFM") hclllties chargar (rea 
Subsect roi n "Special Provbimns" of this tariff.) 

5. Nominated Volume 

Definition: "Nominated Volume" or "Nomination" - The level of daily volume in Mcf M 
requested by the customer to be tram rted and delivered by the Company. Such 
volume nominated by the Customer 5 c U include an allowance for the Company'r 
system Lost and Unaccounted gar percentage as'stated in the Com ny'i currant 
Transportation and Carriage tariff Sheet No, 6. The wlumes de E! rad by the 
Customer to the Company for redelivery to the Customer's factlitlu will be reduced 
to cover the related system Lost and Unaccounted gas quantities. 

Such nomination request shall be made by the customer to the Company on a pedodlc 
basis prior to the nomination~deadline o€ the respective herstate tram rter, Such 

may become necusary. However, the Company retains the right to limit the number of 
nomination adjustmeuh during the billing period. 

nomination may be adjusted prospectively boom time to t h e  during the b UQO ng pedod 111 
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lnterruptlbl e Carrleae Senrlc e 
Hate 1-3 

6. Imbalancca 

The Company will calculate, on a monthly baab, the customer's Imbalanca mlt 

into the Company's facilities and the volume the Company d e b r e d  to the customer's 
facilitiu plui an allowance far system Lost and Unaccounted gas quantities. 

from the differencaa that m r  between the volume that the a u t m e r  had d e b  2 

lmbalonce - [ Mcf,,,,, x (1 - mu%) ] - Mcf,-, 
Where: 
1. "McfaUom," are the total volumes that the customer had delivered to the 

Company's facilities. 

2. "MC~,.+,~~~" are the volumes the Company delivered into customer's facllltieq 
however, the Company will adjust the Imbalance, if at the 
Company's r q u u t ,  the customer did not take dellverlu of the 
volumes the customer had delivered to the Company's fncilltles. 

h the system Lost and Unaccounted p a  percentage M stated In 
the Company's current Tramportation and Cadage tariff Sheet 
No. 6. 

I 

3. 'UU%' 

I l'he Imbalance volumu will be resolved by use of the following procedure: 

a) If the lmbalance k negative and Imbalance volumes were a provcd by the 
Com any, tben the customer w i l l  be billed for the Imbalance vo P umes at a rate 
q u a  to 110% of the Compa rate ( 0 - 2  H o w e r ,  if the Imbalance 
volumes were not approved by nny, then t e Imbalance volumes shall be 
deemed M an overrun and at $15.00 per Mcf. The Company bar no 
obligntion to provide gas supply to a customer electing senice udcr thL tariff. 

If the Imbalance h positive, then the Company will purchase the Imbalance 
volumes in excesd of "parked" volumes from the customer at the rates described in 
the following " G u h  out" method in item (b). 

b. P 



WESTERN KENTUCKY QAS COMPANY 

I b) "Cashout" Method 

hbalanca volumu - P& 
Fmt' 5% of Md @ 1rnofIndexRlcs' 
Next' 5% of Md ,,, 90% of Index Prka ' 
Over' 10% of Md,, @ 80% of Index Rice ' 
' Not to exceed the Imbalance volumu 

'The index price will equal the effective "Cash out" indcx dce in affect for the 

@ 

transporting pipeline or  IU filed with the Commission by the e ompmy. 

applying to cash out volumu. However, t 'w e relmbumement will not exc~od pfps l?ll e 

the" & h Out" volumes. 

match volumes that the customer had 6 elivered to the Company'r facilltla d t h  

I 
c) Customer will be reimburacd for all p elhe baniportation commodity chrr a 

tmna rtation commodity chsrgea the Company would haw incurred to tnaport 

d) In addition to other tariff penalty proviriom, the customer iball be raponrble for 
any penalty (I) a s s d  by the pipeline I) rmlting from the customer'r fallurn to 

volumes the Company delivered into customer's tacllltia. 

e) Customer may, by written agreement with the Company, arrange to "park" pith 
imbalance wlumu, up to 10% of WCF on a monthly bash at 10eMCF per 
month. The arkin sedcs  will be p%&d on a "bat effofolts" b u b  by the 
Company. Par ed vo umcs will be deemed l'fimt throu h the meter" dellwred to the 
Customer in the month followinn deliverv to the omoiw on the Curtomar'i e E 7  
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WESTERN KENTUCKY QAS COMPANY 

lnterrrptibl e Carriage Service 
Rata T - R  

7. Curtailment 

a) The Compan shall have the right at any time without liability to the customer to 

of t h e  when such curtailment or discontinuance b nccwsary to protect the 
requirements of domutic and commercial customen; to avoid an incrurcd 
maximum daily demand in the Company's gas purchasu; to avoid cxcusiva eak 

s e e m  capacity constraints; to compl with any rutriction or cuwilment of any 

comply with any restriction or curtailment as may be imposed by the &mpany's 
supplier; to protect and insure the opration of the Company's underground 
storage system; for any causc~ due to force majeure (which includu acts of God, 
striku, lockouts, civil commotion, riots, epidemics, landslides. lightning, 
earthquakw, firu, storms, floods, etc.); and for any other necuvrry or ugredient 
rmon at the discretion of the Company. 

b) AU curtailments o r  interm tions shall be in accordance with and subject to the 

Regulationa as filed with and approved by the Public Service Commission. 

curtail or  to c r  hcontinue the delivery of gnr enth ly  to  the customer for any period 

load and demands upon the gas transmission or  distnbution system; to re e eve 

governmental agency having jurisdict r on over the Company or its sup Uer or to 

Company's "Curtailment Br der" as contained in Section 33 of its Rulu and 

8. Special Provisions 

It will be the responsibility of the customer to pay all costs for additional facilities 
and/or e uipment which will bc required as a result of receiving service under this 

equipment is required to be installed, maintained, and operated by the Company to 
obtain transportation senice. The customer is ruponaible for providing the electrlc 
and communication support services related to the EFM quipment. Pruvidcd, 
however, EFM e uipment is not required for customers whose contractual 

install EFM may elect the optional monthly EFM facilltiu charge ( Sheet No. 51). 

A written contract with maximum daily and monthly carriage volurnu and with a 
minhum term of one year shall be required. 

No gM delivered under this rate schedule and applicable contract shall be available for 
resale to anyone other than an end-user for use M a motor vehicle fuel. 

Interrupti % le Carriage Service Rete T-3. Electronic flow mwurement (TFM") 

requirements with t l l  e Company are Ius thnn 100 MCF/day. Customers required to 
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WESTERN KENTUCKY GAS COMPANY 

lnhrrwtlbl  a c u r l  8.M ca 
M l O  T-3 

9. Tams and Conditions 

a) Specific detailr relating to volume, delivery point and similar matten ihaU be 
covered by a separate written contract or amendment wdth the Cultomer. 

b) The Compan will not be obligated to deliver a total rupply of 

obligation under this tariff to provide anymler p a  to the customer. 

c) It ahall be the customer'# resparubiUty to make all neccuary arrangements, 
including obtaining any regulatory ap r o d  required, to deliver gaa under this 
Interruptible Carriage Service Rate to t  1 e faciUtla of the Company. 

d) The Company rc.scrva the right to refuae to accept gas that does not meet the 
Company a quality apccificatioar. 

e) The Rules and Rcguktions and Orders of the Kentucky Public Servlce Commission 
and of the Cornpan and the Company's General Tern and Conditlona appliable 
to the Corn any'r !! ales Tariff Rata ahaU Uk&e apply to them Csrrlsge Sedca 

f )  In the event the customer losa ita ~ I M  supply, it may be aUoucd a r w n a b l e  h e  
in which to aecure replacement voluma (u to the contract daily carriSge quantity), 
subject to provbionr of Section 5 of this ta & , 
A "reasonable time" will be, except when precluded by operational conatraintr, 
matched to the make-up grace period by the respective intentate pipeline 
transporter. 

to the cuitomer 
in cxccss o f t  i e customer's mnximum dally carriage volumes. The Company h a  no 

Rates and a e contract8 and amendmenu thereunder. 
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Rnt R . V l 1 . d  SHEET No. 51 
Cammllhg 

(Flnl SublUtuh) Orlghrl SHEET No. S I  

WESTERN KENTUCKY QAS COMPANY (ATTACHMENT A) 

Spaclal Charqaa 

T u r n  on new service with meter set s28.00 

Turn on service (shut-in t a t  required) 18.00 

Turn on service (meter r a d  only required) 10.00 

Reconnect dclinqucnt service no charge 

Reconnect tervlce temporarily OR' at customers request 

Termination or Reld collection charge 

Special meter reading charge 

Meter test charge 

Returned check charge 

25.00 

5.00 

no charge 

20.00 

15.00 

Optlonal Facilities Charge for Electronic Flow Measurement ("EFM') equipment - - Class 1 EFM equipment (less than $7,500, including installation cost) 

- Class 2 EFM equipment (more than $7,500, including installation cost) 

105.00 per mo. 

210.00 per mo. 

, 
Walwd for qualified low income applicants ("LIHEAP participants") 



P.S.C. No. x)  
S.cond Ravlud SHEET No. t i  

Camlllng 
Flnt Revlad SHEET No. 11 

WESTERN KENTUCKY GAS COMPANY (A TCACHMENT 8) 

1. Applicable 

Entire Service Area of the Company. 
(See list of t o m  - Sheet NO. 3) 

2. Avsilabilitv of Service 

Available for any use for indibidually metered service, other than auxiliary or  standby 
service (except for hospitals or other uses of natural gns in facilities requiring emergency 
power, however, the rated input to such emergency power generators is not to exceed the 
rated input of all other gas burning equipment otherwise connected multiplied by a factor 
equal to 0.15) at locations where suitable senice is available bom the existing 
distribution system and an adequate supply of gas to render service is assured by the 
supplier(s) of natural gas to the company. 

3. Net Monthlv Rate 

a) BaseCharge: 
$ 5.10 per meter for residential senice 
$13.60 per meter for non-residential senice 

First’ 300 Mcf @ $4.4946 per 1,ooO cubic feet 
Next ’ 14,700 Mcf @ 3.9916 per 1,ooO cubic feet 
Over 15,000 Mcf @ 3.8416 per 1,ooO cubic feet 

c) Gas Cost Adjustment (GCA) Rider 

b) Commodity Charge: 

All gas consumed by the customer (Sales, transportation, and carriage; firm, high 
load factor, interruptible) will be considered for the purpose of determining whether 
the volume requirement of 15,000 Mcf has been achieved. 

1 
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SIccnd R m v l d  SHEET No. 21 
Canwlllng 

Flnt Ravlwd S E E T  No. 21 
(ATTACHMENT 8) WESTERN KENTUCKY QAS COMPANY 

~ Large Vo7me Salsa 
Hates LVS- 1 (High Pri ority), LVS - 2(L ow Priority) 

1 1. Applicable 

Entire Service Area of the Company. 
(See litt of t o m  - Sheet NO. 3) 

2. Availabiiitv of Service 

Available to any customer (with an expected demand of at least 36,500 M d  per year) 
where usage is individually metered at locations where suitable service is available from 
the udsting distribution system and an adequate supply of gas to render service is sssured 
by the supplier(s) of natural gas to the company. Except as provided in the service 
agreement LVS service is not available in conjunction with any other tariffed gas 
seMce. 

I 3. Net Monthlv Rate 

I a) ~ a s e ~ h a r n e :  

LVS- 1 Service $ 13.60 per Meter 
LVS-2 Service 150.00 per Meter 
Combined Service 150.00 per Meter 

b) Simple MRrRin for LVS-1 Service 

Fint ' 300 Mcf @ $ 1.0615 per Mcf 
Next' 14,700 Mcf @ 0.5585 per Mcf 
Over 15,000 M d  @ 0.4085 per M d  

c) Simple Marain for LVS-2 S e M c e  

Fmt '  15,000 Mcf @ $ 0.4936 per M d  
Over 15,000 Mcf @ 0.3436 per M d  

I 

I 

All gas consumed by the customer (Sales, transportation, and carriage; h, high 
load factor, interruptible) will be considered for the purpose of determining whether 
the volume requirement of 15,000 M d  has been achieved. 

1 



WESTERN KENTUCKY GAS COMPANY 
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Third ~wirod SHEET NO. 34 
c.ncolllng 

W n d  Rovlud SHEET NO. 34 
(ATACHEMEM B) 

Qeneral Transportation Service 
PI+.. r-Q 

1. 

2. 

3. 

h'?, 

Applicable 

Entire service area of the Company to any customer receiving service under the General 
Salu Service (G-1) andlor Interruptible Saks SeMce (G-2). 

Availability of Service 

Available to any customer with an expected demand of at  least 9,OOO Mcf per year, on 
an individual service at the same remise, who has purchased its own supply of 

subject to suitable service being available from existing facilities. 
natural gas and require transportat P on by the Company to the customer's facilities 

Net Monthly Rate  

In addition to any and all charges assessed by other parties, there will be applied: 

a) Transportation Administration Fee - $45.00 per customer per month 

b) Simole Marain for High Priority Service 

First' 300 Mcf @ $1.0615 per Mcf 
Next' 14,700 Mcf @ 0.5585 per Mcf 
Over 15,000 Mcf @ 0.4085 per Mcf 

c) .!iimple Margin for Low Priority Service 

First' 15,000 Mcf @ $0.4936 per Mcf 
Over 15,000 Mcf @ 0.3436 per Mcf 

d) Applicable Non-Commodity Components (Sheet No. 6) as calculated in the 
Company's Gas Cost Adjustment (GCA) filing. 

e) Electronic Flow Measurement ("EFM") facilities charge, if applicable (Sheet No. 51). 

All gas consumed by the customer (Sales, tramportation, and carriage; firm, high 
load factor, htemphble) will be considered for the pu se of determining 
whether the volume requirement of 15,000 Mcf has been ach 'p" eved. 

1 



PRESENT 

WESTERN KENTUCKY M S  COMPANY 

$4.35 prr mrtir per month RsidrotL! - 
Noo-RaldrnlLI - 11.60 per metrr per month 

%%%'e: 

@ m d  a 1 . m  p e ~ ~ d  
Fint Wa ' Mcl @ Y W r  Mcf 
Nen 14,700 ' M d  QD 3.6118 prr M d  
Ovrr I5,oW Mcf @I 3.4818prr Mcl @ 1.6253 prr M d  

' All I consumed by thr cuilomrr (M~CI and trim M l b n .  lirm and intrrruptbk ind 
car&) w(ll bs mnsiderrd lor Le purpar o ~ d r t r r m i n l n ~  whrthrr the wlume 
rrquirrmrnt of I5.oR) Mcl h u  been achicved. 

- $5.10 per mrler per month 
Non-Roldenthl - 13.60 per mrtrr per mnmh 

Tramprutbo Mmlnbtratbn Fie - 45.00 percuilomrrpermontb 

Pint m I Mcl m! 
Nca 14,700 ' Md @ 337.39 per Mcf @ I .UI9perMd 
D n r  I5,oW M d  @ 3.1739perMd @ 1.3919 per M d  

50 - 1150.a) per drlhwy point per month 
Trimporutbn Mmlnbtritbn Frr - 45.00 percustomrrprrmnth 

Pint 15,000 
O n r  15.000 



PROPOSED PRESENT 

WSTERN KENTUCKY OAS COMPANY 

Cunenl OM Co8l Mjunrrunl8 
CUI No DZ-WS 

4 P P W  

For a11 Mclbillrd under Gcneral SIN SINice  (G- I) and Intrrruplble S.lu S e N i a  (0-2).  

G C A  - (EGC - Bcoo) t CF + R F  

Ou Co81 Adiuslmenl Qm@m& 
E G C  (Ea ord G a i C a l  Component) 
Bcoo (GC c a l o l o a s )  
EGC - Bco(j 
CF(Corrcabn Fador) 0 0286 

O W  
O m  

(00495) 
O m  
O W  

(00911) 
O W  

... . 
O W  

(00555) 
O W  

s z - 2  
12.3150 per Mcl 

0.0286 

O m M  . ..~. 
(OOSS5) 
O W  

-per Md 

n. 

n. a 

*. #I 

1 1 ,  I 
in .  I 

!5r!Ehb 
Fotr l l  Mcfbillcd undcr0cnernlSalu Scnicc(O-l)and lnlerNpllbleSalmSonloo(0-2). 

GCA I (EGC - UCOO) + CF + R1: 

gu Coal Adjustmqnl Com~onee4  0 - I 

ed G ~ I  COII Component) 12.9673 
3.4331 

eoc - 7rr463.q 

CF(Corrcdlon Faoor) 0.0186 

0 . W  
0 . W  

(0.0495) 
0 . m  
O . m a ,  

(0.0911) 
0 . W  
(0.0344) 
0 . m  
0 . m  

(0.OSS) 

IlLP 
( I  - I 

12.2505 
2.6513 

- -- 

- ( K W  

0.0286 

0 . W  
0 . m  

(0.0495) 
0 . W  
0 . W  

(0.0911) 
OoooO 

(0.0344) 
O.oo00 
0 . m  

(O.OS55) 

0.0286 

0.0000 
0 . W  

(0,0153) 
0 . W  
0.moO 

(0.0361) 
0 . W  

0 . W  
(0.0555) 
0 . W  

(;:E) 

$&,Md 



WESTERN KENTUCKY QA8 COMPANY 

'Ibe O e n m l  Traniprulbn TarlN Rile T-2 and Canlap Sc&w Rile  T-J lor u c b  
rapcdhr i e rvko  n i l  monthly rile h u ro lbw:  

Noa- 
S h p k  CoLmcdity arm 

') Jm' M d  @ #% + m p e r M d  
Nen 14,1MY M d  @ 0.7919 + 0.9834 - 1.7751 per M d  
Au over IS.000 Mcl @ 0.6419 + 0.9834 - 1.62S3parMd 

Fin1 I5,OW' Mcl @, 
All over I5,W M d  @, 

$0.477~ + M.3BOI - 
0.3175 + 0.3801 - 

$0.4775 + (10.0071) - 
0.317s + (0.0071) - 

10.8S76 per M d  
0.7076 per M d  

$0.4704 per M d  
0.3104 per M d  

' Includes shodby u*r icrvkc under mrrapondlni ulu r i l a  

'AU pl mniumcd by !be cuilomer (Ma, binlporUllon firm and l n l ~ r ~  Me. and 
a r r u g e )  will be mnildcrcd lor Ihc purpov or delcrrnlnln~ whether IK wlumc 
rcqulrcmcnl or I5,WO Mcl his been ifhiewed. 

' Eacludu standby u k i  icrvkc. 

WEBTERN KENTUCKY QAB COMPANY 

Sl2773ncrMcl .~ 
0.Wl br M d  
0.6751 p r  Mcl 

$0.11737 p r  Mcl 
07237 p r  M d  



PRESENT 

WESTERN KENTUCKY QA9 COMPANY 

c) G u  e t  Mjustmcnt (OCA) Rider 

PROPOSED 

(ATTACHMENT A) WBTEAN KENTUCKV GAS COMPANY 

I .  bpDllubls 

enllrcServke AruoftheCanprny 
(See Ibl of loM - Sheet No. 3) 

2. Awl1 abilltr 

Anllablc for any UK for individually metered u&e.  other than auanlaty or itandby 
Iervke (eaccpt for haplula or other UKI of natural ~"r In facilttk. rcqulrlni emerpDy 
p w r .  hmvcvcr. the rated Input to such emer#cDy parrr pwnlon b not to acted the 
rated l n p u l o f a l l o l h e r ~ b u m l n ~ q u i p m c m a k n r k c m n ~ n l  multlplkdbyahctor 
cqual lo 0.15) at batbtu where iuitrbk w v k e  u anlhblr han the rlYlni 
dbtrbutbn iydcm nnd an adqurte supply of tu render ulvice b u u m l  by the 
iupplkr(1) of natural gas lo the mmpnny. 

3. pet Monthlv Rats 

a) Lhsechrrle: 
S 5.10 permeter for ruk lentu lun ix  
$13.60 per meter for non-raldcnti . l~&c 

b) ComynJity Charp: 
Fint  MOM^ 6c 54.4418 per I.Q€BJcubk feet 
Neat ' 14.7R)Md (rr, 3.9916 per IpoOcubk fed 
Over l5.000Mcl W 3.8416 per IWcubk feet 

c) Gru C a t  Adjustment (GCA) Rider 



E!UAllll~&th2AN 
C . ~ C . M . P  

acou8nmm.i~  
C r r u n O  mc.m IO 

r m w m m . a  
WESTERN m c m  oA9 COMPANY 

Oanaral Flnn &Iaa S~MC. 
Pato 0-1 

4. - 
The Nci Monthly BOI i l v U  be cqul IO the sum 01 Ihc Due Cluqe. Commodly 
C h u p c ,  and adjuslmenu under the Gu Cor1 M j u i ~ m c n i  (OCA) rider. 

s. I 

a) T h C D u e C l u f &  

b) In addlflon IO the minlmum monthly charge. cuilomen aulgncd s u m 1  wlumu 
under Ihc Compny ' i  Curullmeni Phn ViU bc blllcd a mlnlmum o o l u l  charge 
qual  1080% of lhclr Mjruicd Surorul Volumu limu Ihc l u l  i lcpIn h e  m e .  

The mlnimum bill rcqulrcmnu will bc d j u i u d  IO nuke all- lor any tlmc hi 
gu wi no1 miLble.  and for any uua due  Io force rmjcure. whlch lncludu icu of 
God. s~rt lu .  lakouu, clV0 commotion. riou and Bra. Volunury rcducllona In a 
customer'# b u  pcrlcd wlumu lor a m a n  uill be ~ C C C ~ I C ~  upon i p p h l l o n  by Ihe 
cuilomer no hlu ihnn 30 d r y  prior IO the kglnnlng 01 Ihc IUYIO In whkh Iho 
reducilon b d u l r d .  The rcduciloo 4 be climlnatcd lor the foUOwlni w o n  
unlru 8 COnUnuurc of Ihc rcduclion b rcquulcd by Ihc Culomer In willng 30 d a y  
before h e  bcghlng of Ihc n m  wmn 

To Ihc aten1 hl a wlunw r c d v n b n  lor a *inter s a w n  b conUnucd In Iho 
IoUOWing rlnlcr s e w n  ihe reduction WU be mdc pcmvocnt lorrlnter =mu. 

To Ihc men1 hl a wlunuy rcducllon lor a iummcr m n  b conilnucd In Ihc 
follmbing summer u s o n  Ihc rcducllon nll be made pcmuncnt  lor summer 1 6 ~ 0 ~ .  

Opcn order. Hovncr. the Company m y  rqulrc a spcchl mitien contract lor luge UK 
or abnormpl Kn*e rcqulrcmnu. Thh conlmcl ihrU Include provhlord lor lMd 

C a m p y ,  IO p r n r n l  the lord adversely nflecilng Bnn ~ N k e  cullomcn In the 
Udulioni Id for C U N U m c n l  Cf Inlcrmplloni u necuruy, I 1  Ihc dlKrcIlon of the 

a r u .  

PROPOSED 

WEBTERN KENTUCKY oA8 COMPANY (AWAWMENTly 

111 

-- 
4. EPm~E!n!l?ILD!II 

'Ihc Net Monthty I l l l l ihn l lbcqunl Io lhe  sumol lhe  t h e  Chnr:c.Cunmcdiiy 
Chirp, nnd idjuilnitnli u d c r  the On8 (iut Adjiimicnl (OCA) rUcr. 

5. M!!lh!!rn~P!hll01II  
a) Ihc h i e  Chnrgc plui nny l l b h  h d  I'aaor (lll,l:) d c n i n d  chnr:o. 

b) In nddllbn Io the mlnlnium month? chi t  e, cuntomon nul nnl  ICUOIUI vokmn 
undrr Iha CunlMn '1 Curlnllmenl I Ian w l  lir lilllrd a mln!muni w m l  char:o 
cqunl Iu W'h of lhc% A d J ~ ~ l n l  Suwiinl Volunira l i m a  the lul Ilcp In the rile 

e) lhe  mlnlnium blll r q u l r c n i t n h  wlII be aJjuslnl tu ninka a l b w n w  for any t h o  lhal b, wi not nmlkblc, and for any muin due to form ninjaure, whkh lneluda ac(I of 
od, slrlku. bckouu. clvll mmmoilun, rluli ink1 Ilm. Volunliy todUctbN In a 

Nllunlcr's buc perk4 vuluma for a i w o n  WIII IIC n K C p l d  upon appllallon by tho 
Nslonier no lrlrr th in  30 d a y  prlor lo the be lnnln: of the 8-n In whkh l h o  
rcdunlun b dulred. Ihc r c d u n b n  wlll be c~imlnnlrd for h a  folkw(n: suron 
unlm i mnllnuincc uf Ihc rcduabn b rcquulcd by the NIIUIICI in wltIni So d a y  
bcfon Ihe bc~lnnln~ollho n c a t s w o n .  

To the ~ U L I I I  lhil  I wlunuy raluclbn for n wlntcr s a w n  b mnllnud In tho 
lollowin8wlntcr l e u o n  the rduobn wlll bo mndc pnnanenl  for wlnttrwwm. 

To the calcnt lhnl a wlunuy redunbn for I summer immn b mnllnucd In the 
folluwln:iummer season the r c d u n b n  will be mnde pcrmincnl lor sumrntr w m .  

6. @wkc Perlmj 

Open order. I lwcwr, the Conipnny m i  regulro a ipeelil wlllan mntrici for lama uio 
or abnormal scrvlce r ulrcmtnu. ThL mnlnn shll Include &bm for bad 
limllalbns nnd for cun?lmtnl or InterN lh u nsoauy, 11 ,/a dketba  of lho 
Company, lo prevent the lund adwnel iffenhi llnn mwko milomom In tho 
a l a ,  

- 
twm * la ,  IRI m m m  * l o r * l . I ~  

i b d  LvMhalrd Inw*  d IkPUblal*m- h Dr m m-oio PIM I 
I"",lrn ... # ,. ,. , , . .,, 



PRESENT 

WESTERN KENTUCKY OAS COMPANY 

r&hnY&w 
a) The volum of pi 10 bc wkl and purchrud under ihb n r c  vhcdulc and the 

rehied e o n m i  s h U  bc aubllrhcd on a dilly, monthly and WIUUI t u b  and 
shll bo i u b a l  IO reAsian ln accordance Wh the Compny'i a p p d  
curullmcnlp 1, . 

PROPOSED 

WEBTERN K€NTUCKY QAS COMPANY 

UnllrcScNke A r u o f t h e r a n ~ n y .  
(Sea Ibl of LOWN - Sheet No. 3) 

a) Avll ihbk on nn lndlvklually malered i t~h h r k  IO mmmcrchl and lndulrhl 
cuilomen for any use RI approwd by tho Company on I iltkily i n le rmpbb 
bnib, sub)eo lo sullible sewko brlnl amlhblr from e x b l l n ~  InnsmUon and/or 
Jb l rBulbn faellltkr nnd when an Id uate iupply of lu b a n l l r b b  lo the 
Company under Iu purehaw cenlracu4% lu plpallne iupplkr. 

b) The iupply of yu p r d c d  for hcmln ihll be wld prlmarlly on ao inlorruptbh 
hub, however. In ccmln CUQ and under ccruln mndlrlom IIU OOOIM IMY 
Include l l l l h  Prbrily talvlco 10 bo bllbd under Wencnl9rb SIIVleo R.10 0-1' 
llmilrd lo uie nnd d u m 0  which, In lhc Company'# judyneni. rqu l ra  and 
Juit l f iu such mmblnilbniervks. 

c) lhc  mnlnn for KfvICe under lhb rnlouhcdulc shall Ineludm Inlorru bb Knlcs 
of a mmblnr lbn of 111th Prbdly Krvko and In lc r rupbb Mnlcs, 
Company ruervu  the r l ih l  IO limll the volume of Illgh Prbritv ~ n l a  a n l l r b k  
l o w ~ y o n c  cuslomer. 

the 

edlvwY9lum5l 
a) 'Ihc mlume of g a ~  Io hc lold and prduvd under lhk n I e  schcdub and Ibs 

rrhled m l r u ~  ihll be eslablihed on I dally. monthly and wvonrl buk and 
shall be s u b w  IO r rvbbn In Iaordrncr 4 t h  Ibr Canpay's a p p r d  
curuilmcnl pkn. 



WESTERN KEmm oh8 COMPANY 

b) 

2 

ih i l l  be the &mum quanlly the &m "z 
obllmcd lo deliver and whkh the cuilomer my r e r c h  iub la i  10 other PI& p"r O N  

Tbe YOIW for HI#I Prlorl uwb ilvU k csubllrhcd on I HI& Prlorly Da 
Convln Dcmud bul, u A h  IW be the &mum qunlly the Corn rpr 
obUptod la d e k r  and whlch lhe cyllomcr rmy rsEclvs In m y  one day, IUS;, Io 
other p r h l o n i  of thh m a  uhedula and the rchtcd wnlnn.  

ulvlsc i b U  k u u b b h d  on i n  Inicm lble 

of 6l1 nts uhdu le  i n d  lhc rclalcd wnIncL I 

WEBTERN KENTUCKV M8 COMPANY 

b) ky!!pYSrrvr 

c) p"ffiye"' 

e w ma for l l l lh  Prwrll irww i h i l l  be ulabluhrd on a IllBh Prbrly RIb 
Ccinlnn Drniniid bnib whlh ihll bo tho mnnlmum uniiilly Iha Corn rpr b 
cblipld tu drliwr m m l  whkh Ihs curlanrr m y  r rwu?nany onr dry, r & i  10 
olhcr pmvumniuflhb rnleichdulr and the ~dnlcdmnlnn. 

e vo uma or lnlarrupbls H W ~  ilvll be a u l i l r h d  on an Inlarru blo h i  
Conlnn Dcmand b u b  whkh ihdl bo Iha mnalmum quinlly the &I t 
obllgaled lodcllvar nnd whkh Ihr cuilomer my remha iubj#c loolhar p G % i u  
of lhb rnlcKhedulo and tho rchleduinlnn 



- 
c.nc. M. m 

I -  Gu wsd pcr monlh In CICCI~ of Ihe Hlgh Pdorily Servicc thll be bWcd u follow 

1 1) 7 h o  mlnlmum tummcr vuorvl bW shll  apply to the pcticd AprU I ,  Ihmugh 
Ociobcr 31. 

I 2) Thcmlnimumvintcr~.rciuibill tlvUrpply~oihcperloCWo~mber 1,lhrough 
Mirch3I. 

= p e ! i n  ex- of lhe ili;h Prbrlly Sowica tlvll k bl l ld  u lolbur: 

Fini' 15.W Mcl @I! S 3.i449pcr I ,Wcubk feci 
O n r  IS,W Mcl @I! ZS949per 1,000eubk feci 

c) ana Ciitl Adjuslnient (OCA) Rlder 

d) M l n w  
A minimum sunnal blll shll  apply and shall be mmpuld Y folbw: 

I )  Iho minimum summer scasonnlbillshrll apply lo lhe pew AprD 1. IhmuJl 
Onobcr3I. 

2) 7 h ~ m l n i m u m w l n l e r t ~ ~ l b l l l 1 h l l n p p ) y l o l h c p e ~ N o v c m b c r  1,ihrough 
Mnrch3I. 

3) ?lie minimum scamnil blll shll bo akuktcd u the produn of 60% of Ibc 
adjudcd turonal voluma l ima Ihe nlc  per Mcf in cffca on Ihc lul dry oftbc 
tenman. 

4) Any billln; for a d c k l r n q  under Ihc seuoruI minlmum MI1 h l l  ba d e  
within 60 d i p  of Ihc end of the monlh of Iha w n  and tlull bo duo and 
pyableonorbcforc I h o M h o f l h e f o l M n ~ m a n l h .  



PRESENT 

WSlERN KEHTVCm QA8 COMPANY 

Krrho. 

8 )  DsmEUs 
LVS-I serrho S 11.60 per Meter 
LVS-2scrVia 100.OO per Mrter 
Combined Sruia 100.00 per Meter 

b) &I& bfmbfOrL vs-1 $re 
Fint xx) Md @p S 0.9119 per Md 
Ncn I4,xK) Md @ 0.7919 per M d  
Onr 15.ooO Md @ 0.6419 per M d  

6 )  -L vs-2 5.- 

Fint' 15.000 Mcf @p S 0.4775 per Mc( 
Our I5poO Md @ 0.3275 per Md 

PROPOSED 

YYESTERN KEMUCKT CUS COMPANY 

Entire Sewkc Area of the Company. 
(Ser lul of urm - Sheet No. 3) 

A n i h b l e  lo any customer (with an erpcrtrd demand of 81 1-1 34.W Md per y u r )  
where ulngc b individunlly mckrrd a i  batbn where suitable scnica b 8 n b b k  horn 
t h c c ~ t i n ~ d b l r ~ u t i o n s y u c m 8 n d 8 n n d e q u 8 t c s u p p l y o f ~ ~ t o r e n d c r K ~  bvrurd 
by the 8uppIier(s of natural 881 to the mmprny. b p t  u proVWd In the u r v * c  
agrccnlcn!. LV J sewice ir not i n i k b k  in mnjuMion with 8ny other Uriffcd gu 
ICNke. 

3. F e l  Monthlr Rate 

n) Einsr Chnrg.e; 

LVS- I service S 13.60 per Meter 
LVS-zseruia I.W.00 per Meter 
Combined Sctvicc 1.W.W per Mctrr 

b) ~ l c  Mnriin for LVS- I Service 

Fint '  300 Mcf (us S 1.0107 per Mcf 
Ncn' 14.700 M d  61' 0.5585 per Mcf 
Over 15.wO Md Ofi 0.1085 per Md 

e) Simple Marlin fpr LVS-2 Scnicc 

Fint' I5.wO Mcf (a) S 0.4936 per M d  
Over 1S.OOO Me1 fill 03436 per M d  

'All 681 mmumrd by the customer (%la, trntupomtbo. 8od anLp: 6rm. blgb 
b a d  Irclor. iaermplbk)  vlll be m d e r r d  for Ihc pqma of d n e n n i n i o ~  w h h e r  
the wlume rcqulrcmcnl of 15,wO M d  hubera 8chicnd 



PRESENT 

WESTERN KENNCKY QA9 C O M P W  

PROPOSED 

WESTERN KENTUCKY QAS COMPANY 

"I 

d) The Non-Commodity Componcnu (Sheet No. 6) N alcvhtd in the Crmpny'a 
OuCort Adjustment (OCA) riling. 

e) The Wei;htd Awrn;e Commodity Ou Colt h b u d  on curmnt pureb.lo cau 
including 111 m h l d  mrhbk  delivery mrts for the billin; prod for which tho p 
wu dcliverd. 

The TNC-II~ Adjustment shll be wtomer nrmunt spccifr and shll tDclude aU 
prior pefiod rdbslmenu k n o w  at time or billing. 

g) Notkc of the We1 hted A=N;C Cammodity Gar Coat and TNC-UP Mjwlmcnt Will 
be fikd with thc%mmkrbn prbr to billin;. 

I) 

4. plct Monthlv Bil l  

The Net Monthkj Bill shnll be equal to the sum of the Bus 0Ur;e. the Hirh Lord 
fhdor demand chnrge. the Simple Mri in .  the Non-Canmodity Component. the 
Weighted A v c n ~ c  Commodity G u  co l t  and IheTruc-up Adjuslmctd. 

5. mm&m Monthlv Bi l j  

a) The DusChsrgeand 1ii;h Load F n n o r d e m d  sh.r;o. 

b) In  ndditbn to the B u e  Clur;o. customen uri;nal ~ u o d  wluma under tho 
Compy's  Curuilmcnl Phn will be bilkd a mlnimum lcuonrl chr;e eqwl to BMb 
oftheir Adjusted SwonnI  Voluma l i m a  the rolMng: 

I )  h t  stepof applicnbk Simpk Mar&. 
2) Non-Cunmodity Cornponenu and 
3) W e i ~ h t e d A w n ~ c C a n m o d i t y O u ~ l i n e f f ~ ~ l  thethe themlnbnumbillb 

n w u d .  



PRESENT - 
CAO. IC. P 

. . .  
r w d ~  bub. 

2) bpa4od wn-wmmodhy mu kludln  Ipbr  d a n u d  c h r p ,  
IU p k r  r w m l b n  charla. a d  FEke rulbortud c h r ~ m  (c 
ufe-or-p): Innskbn mu. elc.) bard IO the Compny on r 
wo-wmmodity bub. 

I l.4 
4) The ml of 

slonp. 
p u r c b u a  e.pected Io be lnjccicd &lo ucderyoud I 

5) Projalod reowcry of ooo-mmmodlry mu born tnnspaulbn 

6) P r o w r d  fcoonyolwn-mmmodlryrod mmmcdlymubom LVS-1 

7) ThcculofCornpq-uic wluma. 

Irrnuc(bnr 

a d  LVS-2 Irr-ctbm 

I Bcoo- bIbeB.uCorlofGupcr1,000cubkfcn(M~: 

1) $ 3.4344 for Gencnl Ski krrla (0- 1) 

2) I 3 . l T l l  l o r l n k m p ~ b l c  SllaScnh(0-2) 

PROPOSED 

WSlERN KENTUCKV OAS COMPANY 

01 

EGC b mmpmd of the IolMn;: 

I )  l?!rpcctcd pmmtdll CUIU of 111 NrRnl  purchuu rI rUMNbb npOnad 
priou. lncludln; ~l~febled n i b b l e  del iny  mu and FeRC ruthodzed 
chnriu(I.c., uke-or-py,Irrmllloncorqelc.)bllkd IoIhcCanpnyon 
a mmmodlly baib. 

2 )  Expected non-mmmodlly mu lncludliii plpllno donund c h a r m  
iuppller r o r m l b n  chnrp, @nd R!RC nulhorhrd cbr:oa (E 
Irk-or-pay. lrrmllbn nnq clc.) hlllrd Io the Canpny on r 
nun-mininulily bnib. 

3) Ilte MI of UIIW a81 wurca fur i p l e m   upp ply (no-nolb  upp ply, 
Company rlorr8c wilhdrsulb. elc.). 

k! 
4) The ml of PI p u r c h a ~  crpcncd lo bo lnjeacd lnlo under)muod 

I I O I I ~ C .  

5) Projected rerow* of non-mommocllty cub and Lul  rnd Umaountrd 
for mu lrom lrinporulbn ~rrnuctbnr. 

6) PI raed romvrryolnon-mmmodilyrnd wmmodllyrmllfrm LVS- I  
r J L V S - 2 I n n u a b N .  

8) Projuxed roarvery 01 non-mmmodilymu lrom Iil;h Lod F ~ M  (HLF) 
dcnund char;a. 

BCOO- b the t h ~  CalolGri  per 1,000cubk fee (Mcl): 
I) $3.4331 forGenenlSlksScrvla(O-I) 
2)  S 2.6513 for l11lerrupt0k Slla Sclvlcc (0-2) 
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WE8TERN KWTUCKY QA8 C O M P M  

tbe m u s t  t e h c d d  phu Ibe raruad bteral '  VPI b. 10Od bIO tb: on( 
refund akuhtbs. Tbr refund a m u n t  wol be o p n l d  lndepcdenl  ollbe CT 
aod osty addd u r cemponenl to Ibe OCA b ordrr lo dub r net &A l o  Ibe 
ewnt of I D  h i p  or unusual refuodr. tbe Company m y  rppty to tbr 
Commhbnlor lbr r(cbt lodeprn bomtbc refucd procedure bereb~et fonb 

AI r n l c  cqud IO tbc I W I ~ ~ C  or Ibe V-Mootb Comer&l h 
Rata' lor tbc Immdirlaly racedb: 1 2 - m o n l b ~  ku v1 or k 
IO o*.r ibm mu or refund&: u iutd b Ibr Order born CUI 
No. 71S7-KK 5bm monthly nta are repond IB botb tbe Fden l  
Racw BuOelb rod tbe Fdenl Rueno Sutbtbl Rek.H. 

' 

01 

PROPOSED 

OU Cat MluWmnI 
Rld.rclcA 

CF- b Ihs CcrrMbn Faaor par Mer whkh mm n u l a  lor tha d M e m m  b a m n  
lhecapmed Bum1 nnd Ihrrnwl:uoDll r r p r b r  prbd:. 

Ihc Company ihnll file nn uplatad C w r a m n  Fnnor W) In Iu March and 
Scplemhcr month OCA rillnp, to boame e r r a h  !r- Aprll and 0ciob.r. 

lkr rndicr  pdnd while the Scplember flllnR mhnll updale Ihe CF for III. ih 
niunth~cnJcJ June prbd. 

b the num or nn Refund I:r*un flkd In the rurrenl nnd e h n  pnadlna 
nionthly flllny. he current Rrfund Fanw m h  rerun& r(lc~W h 
supplkn durlni lhc reponln: prkd. lhe refund fnnw will ba d a l e n l n d  by 
divkilni the rcIuncL rccahd pbm whrtd inlsral'. by Ihs rnnurl u*l Wd In 
the monthly rllln: km irn~pned voluma Aher refund Rnor hu nmrlned In 
e l fed  for wlvs month  h e  dilleranca In the rmounl mlvd rod tbr unousl 
refunded plui tho narued Interat' will be rolled Ina Ihr  oral nfund a k u h b a .  
5he refund ranunt wlII bs oprntd lndcpndent or the CF and only r d d d  Y a 
c a m p e n t  IO Ihe OCA In order to ObuLn n net 0 t A. In  the awn1 of any la e or 
unuwnl rerufub. the Company may apply Io h e  Cnmmlvbn for tba 141 lo 
depan from the rerund p d u r c  hercln MI ronh. 
' AI m rnle cqud IO !he rwn:a of llie ?-Month Cmnmercirl P r p r  

Rrla' for the lmmedirtcly prsoalln: 12-month rkd la IR of 1% 
lo m ~ e r  h a  0x11 of rcfundln: u muled In the 8' 0rd.r hun Cum 
No. 7157-KK 7%- month nlo I r e  re nd In both lba Fadcnl 
Ruervo BulleUn and the Fden 7 RI.MSUILI& Relour. 

rapeclinly. Ihe x arch fllln: ihdl update Ihe CF lor the m i #  momha endad 

RF- 

4. I l k h  Lor d Factor Lila wkll 
Cu~tmncn with dilly cunlmct denund: lor llrm S C N ~  of 240 Md or :ruler nu c k r  
lo mnlnn lor I i l i h  L a d  Fador (HLF) ~ n k c  rnd will bs appllabls 100-1, LbS-I. 
nndT-M-I mcwicu. 

7 h c  HLF o p b n  mvlda for blllln of Ihc non-cemnlodliy mtu In the EOC appkabls 
only 10 rim M& on the Inarb o f  drily mnlnn demand rrlher than on r mmmodly 
bub. 
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WEslEFlN K E w m  cu8 COMPANV 
plol* 

aloNcrmH0.Y 

A n l L b k l o a n y p u t o m e r w l l b a o ~ e d d e m r d o f a I ~ t 3 6 ~ M d p r ~ u r , o n  
10 ladhidull urvh rI Iba u m e  prcmbc, wbo hu purcbued Ibelt w auppty of 
ni tunl  gu rod rcqulre lnmporulioo by Ibe Compny IO tbc wstomer'i h&k 
8ubjea Io 8uiubk IC- behg i n i b b l e  from edrtiog fanlitla. 

In iddilbn to any and 111 cbirga uad b olber panla. lbere vlll be appusd a 
GraMu&Tnruprulbo Rrlcwhkbsb.U&: 

a) a 0  

Fint' 100 M d  @ S 0.9419 per Md 
N u l '  I4.m M d  @ 0.7919 per Md 
O n r  I5.ooO Mcl @ 0.6419 per Md 

Fht' 15,ooO M d  @ S 0.4775 per M d  
Onr  I5,Mo M d  @p 0.3275 per Md 

PROPOSED 

WESTERN KENTUCW (HS COMPANY 

Anllnble 10 any cuslomer with an capected demand of a1 Iu11 9,Mo Mcf per y u r ,  on 
nn individuil iervim at the mme prcmbe. who has purchucd iu o m  IU p 01 
nalurnl 8nr mnd require trannponnlmn by the Cunlprny 10 the cuslon~er'a tckllea 
subjrn Io rullnble 8ervicc k l n 8  anllnble from cabling hcilillu. 

3. NSM9l!h1LB!!g 
In iddillon toiny and allcharguauessed byothcr pnnlu. themwill be applied: 

a)  l'ransponatiun AdminbLralion Fee - 
b) Simple Mnrpin for Illah P~lI&scrv& 

U5.m per~slomerper month 

I h t '  MO Mcl (,if $1.0107 perMcl 
Neat' 14.700 Mcl OII  0.5585 per M d  
Over  15.000 Mcl 011 0.4085 per Mcf 

Fint' 15.000 Mcl (It) N.4936 p r  Md 
Over  I5,WO Mcl 01, 0.336 per Mcl 

d) Applicable Non-Commdlly Caiiponenu (Sliecl No. 6) u aIcuLIed In the 
Company's Gas Cal Adjustment (OCA) bling. 

e) Electronic Row Mmurcrnenl ('EFM.) hciliib char~c. ilappliabk (Sheel No. SI). 

'All gu mnrumed by the cuilomcr (Eb. tnnponaibo. and arriage: Om. high 
of dnennlnlng bad l a o r ,  Interruptible) will be mtuklcrcd lor the pu 

whether the wlumc rqulrcment o l  15,000 Mcl h u  been I c h E .  
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WSIERN KUSTUCKf CW COMPAKl 

PnoPoaeo 

WEBTERN KENTUCKY QAB C a P A N Y  

0.nw.l Tra.pa(dl mBrmo8 
mr 1-1 

4. NPIMonth l r t ) l l l  
The Ne1 Monthly Dill. for T -2  %&e, ilvll be q u a l  IO tho Bum of lhr TranpolUlba 
M m l n b l n l b n  Fee and Ihm n p o p h l e  O m  Mnr#ln (Simp* numb phu 
Non-commodity mm nom ap$M IO the cuilomer'i tianpond wluma and an 
a plknbla ekoronk g;b, A w u r e m c n l  ('EW facllllk c h r  a (w Subuabn ! 
'&YccLII P r h b d  of thh url? T h o  cuilomar -111 a b  b i  bllld!orpunhua and Iba 
applhble &reChnr;eand HI# Lord Fnnor(tlLT)dermndchnr#aund~r hlr0-I 
nndo-2. 

5 3  Nornlpr(pdYoluwp 

Deflnlibn: 'Nomlnatd Volume' or'Numlnalbn' - The h 1  of dally robma In M u  
re u a l d  by tho c u a l a e r  Io be Inn ned and del lwrd by Iba Q m p n y .  Such 
w?ume nomlnated by the Cui laer  #Ell l~cluda an albwnncl for thm COmpqL 
I em Lon1 and Unaccounted p pmnu e u c l a l d  In Ihr Corn ny'i w m n l  
'&sporlalbn and 01th e urlll Sheet I&. 6. The roluma d & d  Ibr 
Cuilan~r lo !he Compny%r rdelhwy IO the Cuilomar'i Wlkla wlll ba r % ; d  
locover the r e h l e d i ~ e m h l a n d  Unaaounled~qunnt l lk .  

Such nomlnalbn r q u o l  ihnll be nude by the cuilomer Io Iha Cunpny on prbdb 
buh prbr IO the nomlnalbn deadline or Ihm rapllvm I n l a m l a  Inn# nir. Sucb 
nomlnatbn m y  be ndjtulcd pmrponhly hrm lhw tollmi durln' Ihm bM& p r b d  Y 
m y  become ncseulry. Howwr, tho Compny reUlN the rl#btto llmll (be numkr of 
nomlnatbn djurmrnudurln# lhoblllln# prlbd. 
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WEBTERN KEMUCKY W COMPAHY 

Pnomseo 

WEBTERN KENTUCKV GAS COMPANY 

on&Ivlm - P - d T r a l p 0 r t . n  

6. lm!mmi 
7 h e  Complny will ahhie. on a month b b ,  the cutomer'i Imbahnoo rouk 

Inlo the Company'r faellilia and tho wluma the Company d e b r e d  lo (ha a u l m i r ~  
fncilliia plur I n  n l k m n a  foriyllcm Lirt and Unacwuntd guquint l l la  

frnm lhe JlNercnca lhl om11 between x I o mlume t h l  thr wtmr bd d e w  

Imbahncd - [ Mcf,,, a ( 1  - I&U%) - M e ( , . "  

Where: 
I ,  .Mcfamm" arc tho told wluma tb.1 the cuilomer brd d e l h w d  to tho 

Compny'i frcllitla. 

2. 'Mcf-' arc !he wlumu the Company d o l b d  Into NIlCSmr'I fdllh 
howenr, the Compny will a d b t  the Imbabacs, If aI  lbe 
Company'r rcquut, the curtanor dld a01 Uta dellverb Of the 
wlumo tho ~ r t a n e r  hd dellverd Io the Compny'a hdlltb. 

b the &@em Lor1 ind Vnraaunld pIUIIUge U 8 U t d  b 
tho Canpny' i  current Tmnponatbn and arrblo U M  S b a l  
No. 6. 

3, 'UU'X' 

7he lmbihna will be ruolved by uio of the f o lMng  p d u f e :  

a) If tho imbabna b neplks. Ihen tho aulomr will k bUkd for tbc Imbahm 
roluma nI lhoCompmy'iipplkable uLC nlo. 

I f  tho Imbahnca h pailk, then Ihe Cornpar will 'bank'. for om billin: pWod, 
wluma up lo IO'% or tho curfancr'r 'MCY '. Ths Com ny will purchus 
tho Imb ihnn  wluma. i f  any. in exrm of l h % & d  rolurnol %rn the a u I w I e f  
attheprlcuJcvrscd lnIhtIo l~ in~'Cuhwt'mcthulrutcdb kern (b) 
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pnwoaeo 

WESTERN KENTUCKY MI3 COMPANY 

'111. Indcr prve will cquil l l ie  clluilvc 'Clrh 0111' lnde: rice cffc 
Irnnbpmlnfi plprllnr 01 81 filed wilh Ihe Commblan by Ihr  tompiny. 

I the 



PResLNl PROPOIleD 
!?&E- 

RLC. m. m 
( *oondlk ld~ Iy I .Y  

-ng 
C M  nwmd -Ma. Y 

WEBTERN KENTUCKY (US COMPANY (AVACUMENTA) 

I1 

b) It wlll be the raponrbllily 01 the cuslomcr to pny nll m u  lor additblul hdl tk.  
nndlor q u l  men1 whkh wlll be requlrd u a rauh 01 ramhin# Inn rutbn 
u n d o r t h b f ~ ~ p o l u t b n T i r l R R a t t  (nddltbnal fncllllk.nuy bm r q u l d o i l b w  
for shnnglni from week or monthly nieler w d l n p  to dilly meter rooDld for Ibe 
blllln pcrlud Electron\ Ibw mururoment ('EIM") cqulpment b requlrod to br 
Iniulbd, mnknlned. nnd o p s ~ t d  by the Conipny to obtah Innpor(ltbn 
tervk. The cuatuner la mponrible for p"idlng the e l a r k  and mmmunkatbn 
tuppon i e r v l m  related to the E N  equipment. W d ,  hovovrr, WM 
qulpnient b not rcqulred for a i l o m e n  w b  mnlnnunl rcqulremenlr with the 
Conipnny arc lea than 300 MCFD . Cutomen rqulrcd to lntull BFM may 
elect the opbnnlmonlhty BFM fncllll I ucharp(Slicel No.51). 
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WeSlERN KENNCm QAB COMPANY 

PROPOSED 

WESTERN KENTUCKY (Hs COMPANY 

I .  &&&Jg 

Entlro service arm of tho Comply Io any customer lor that ponbn of Iha wtomor'a 
lntcrfuptble rcqulrcmenllnol Included underoneof IheCompany'a utmurlfh. 

2. &J&&!ty of ScrViCQ 

n) Anikblc to any cuslomer 4 t h  an erpccred demnnd of rt krrt9,WO Md per year, 
on an IndMdual acrvkc nt the u m c  prcmhe. who has plrchued b om supply 
of natural p a  nnd require IntCrNplbk orrin8c ~ n i ~  by the Company to 
customer's fncililla subject 10 suilnhle rcnice bclni anlkblo horn ablhl 
faclliliu. 

b) The Compny may decline 10 lnltlrte mvicm 10 a cualomer under thb hM or lo 
nlbv  a customer r m M n  vn icc  under thb larat IO clea m y  other KIVICC 

such ~ r v k c  wuld nnkc or wuld hvc a 
detrimcnUl impact on other customen IC& by the (%mpny. 

p r d e d  by the Corn ny. f f In Ibe Crmpny'a lck judgment, the pcdoomuara of 
mntnfy to ped opraling 

InaddllbnloanyandaIIchrrgunlvcud byothcr pnnla,lhcrc4ll bcapplld: 

a) &SCChaIp - SIW.00 per deliwry point 
b) Tmruprulbn Mmlnblrrtbn Fee - 45.00 per m U M r  pcr month 

c) simple M a r e i n m u @ b k  Sewice 

Finl' 15.ooO M d  0 W0.4936per Md 
Over 15,OOO M d  @ 03436pcr M d  

d) Appliobk Non-Commodity Canpolvny (Sheet No. 6) u alcubted in the 
Company's CIS CUI Mjuslmenl (GO\) Nm&. 

e) Elcaronic Elow Musurcment (%FW) Witb char&e. i fapplbbk (Shed No. SI). 
'All p s  consumed by the cwlOmer (sllo. tnmporution. and 011lrge; firm, blgb 

of dncmhla; b.d haor. Inwrrupble) wlU be mfuked for IIIC pu 
wh*&r Ihc wlum rrqulruncnl of I5.W MdhubLcn &E. 



PRESENT PROPOSED 

WESTERN KENNCKY cU8 COMPANY 

4. Nrl Monlhlv Bill 



PROPOSED 

HlEBTERN KEEMUCKY oA8 COMPANY 

111 

111 

Ill 

111 

I l l  

111 



b) W o u l '  M t h d  

II 

PROPOBeD 

WEBTERN ENTUCKV OAB COMPANY 



PRESENT 

WESTERN KENTUCKY QA8 COMPANV 

It 4 be tba rcqon~ibLky of tbe cutouter to pay rU mu for addltbaal bcM*, 
ulpmad ahkb my be required u a rauh of rratv(a) sen*. udar ibb 

&%&%nice Rate T-3. 

- 

7. salmlhu 
a) The Canpan rhll haw the I ht at any t h e  wllhout Ihblllly to the cwtanor to 

Nnill or Io hmnt lnua the de kn fy of tu antlrely to tha aulm~r for any prbd 
of tlma when tuch CuNllmant or d k n t l n u a w  b n g l v y  to proleu tbo 
rrqulremmu of domalb and mmmarchl mitanan; IO a d d  an IocrDVrd 
mailmum Jally damand In Iha Canpany'a p purchum; lo a d d  uoavlw 
lord and dtmnnda upon the tu l ra lumkbn or d i r t rh tbn  rptrm; lo reg 
i p t t m  M ~ ~ C I I Y  mnl(ralnu: lo mmp with any rutrlctbn or cunrhent of m y  
:~iv~mn~si i l~~l  a:ony liavln& juriullct n owr tho Company or lu #up Ikr or Io gd by lba &mpaq'a mmply wlth any rmtrlctbn or cunrPment u may ba Im 
wppllar; to proled and Inaura Iha o p n t b n  of tha pany't uodetvound 
atora&a I tam: for any ~ l u i u  dua lo fom majaura (whkh lncludr u i a  01 0 4  
aidkm, kkuuu, cMI commotbn, r b k  aptlamb. hndllldr. UIhtnln& 
unhquakr,  f l rr .  ntumu, fbmdi, ala): and for any other 0-q or u p d b n l  
r u m n i l  tha dkfotbn oftha Company. 

2b 

r b) All curc.lImanm or lnlarru tbn i  1 h U  ba In accotdma wllh and lb 
Compy'r 'Cunnllmant &ar' u mnulncd In *bo 33 of lu uk. and 
Ra:uhtbnru l l ldwi lhandappr~by Iho  PublkkrvlaCommkbn 

A wlttan mntno with mulmum dally and monthly arrh:a VoIumm and whb a 
mlnlmum tam of om p a r  ihll be r q u l r d ,  

I '  



b) The Compn wlll not bo obiipled IO dolhw loIal tupply or u IO tho aulomer 
in ercu of t i e  customer's m u h u m  daily arriage rohma. de -Po), h~ Do 
obliplbn under thb ur l f l topmvldemyulr  g u  IO thanummer. 

d) 'Ihe Company racrVQ tho rliht IO r o b  to acupl  pl that doa Dol m o d  the 
C o m p y s  quallty specilklbfu. 



PRESEm PROPOSED 

WESTERN KENTUCKY QA9 COMPANY 

s 7.54 

O M  
5.W 

Iw c h u p  

n o c h r p  

l0.W 

l0.W 

15.w pu Mcl 

~~ 

Turn on new W N k C  WIth mclur SUI s2n.m 
Tur~ i ln iCNkc(~hut - ln lu i l  requlrcd) ' III.00 

Turn un icnlce ( m e w  r u d  only requlrcd) * 

Rccunnwf ier4cc I c m p r i r l l y  ON 11 cuilomcri q u a t  

Tcrmlnsllkin o r  flcld ci~llcullun chir'c 

1O.M 

Rccunncct Jellnqucni i c n k c  nuchif ie 

23.w 

s,w 
Spcclil muler rcadlngchsr'c nu c h i r p  

Mclcr tcit c h i r p  20.00 

Rclurncd chcck chrrlc 15.00 

Oplonil Pvllltlri Chw'c b r  Elcclrunk Plaw Me8iurcmrnl ('EPM')cqulpmonl - - C l i u  I EPM cqulpmcnt (hi thin S7.M). lncludlng Inrtillirloncml) 

- Cliu2 EPM cqulpmcnl (more lhin S1.300. lnc luJ ln~ ln i l i l l~ t lunc~ l )  

105.00pcr mu. 

210.00pcr mo. 





WESTERN KENTUCKY QAS COMPANY 

E9- 
P.8.C. No. 20 

Odglnal SHEET No. 43 

(ATTACHMENT D) 
- 

t-lrm Carrlape %rvlce 
_ _  Rats "-4 

1. Applicable 

Entire service nrea of the Company to nny customer for that portlon of the customer's 
firm requirements not included under one of the Compnny'i anla tariffa. 

2. Availebilitv of Sa- 

n) Avnilable to any customer with an expected demnnd of at kart 9,OOO Mcf per year, 
on n n  individual scMce nt the same premise, who Iiu purchased its own suppty 
of naturnl gar and require firm cnrriage service by the Company to customer's 
facilities subject to suitnble service being nvnilnble from existing fncilitiw. 

b) The Company mny decline to initiate service (0.8 customer under this tariff or to  
nllow a customer receiving senice under this miff to elect any other service 
provided by the Company, if in the Company's sole judgment, the performance of 
such SCM'CC would be contrary to good operating raaice or would have a 
detrimental h p n a  on other customers acrviced by the P ompnny, 

3. Net MonthDv Rate 

In addition to any and all charges useared by other parties, there will be flpplied: 

a) Base Charge - $150.00 per delivery p i n t  
b) Transportation Administration Fee - 45,00 per customcr per month 

c) Simple MarEin for Firm S C M ~  

First I 300 Mcf @, $1,0107 per Mcf 
Next'  14,700 Mcf @I 0.5585 per Mcf 
Over 15,000 Mcf @ 0.4085 per Mcf 

d) Applicable Non-Commodity Componenu (Sheet No. 6 )  85 calculated in the 
Company's GM Cost Adjustment (GCA) filing. 

e) Electronic Flow Measurement ("EFM") fncillties charge, if appliuble (Sheet No. 51). 

I AI1 gas consumed by the customer (Sales, transportation, and carriage; firm, high 
load factor, interruptible) will be considered for the purpcse of determining 
whether the volume requirement of 15,000 Md has been achieved. 

j 
~ 

I 
I 

N 



- 
P.S.C. No. 20 

OfIglnuI SHEET No. 47 

WESTERN KENTUCKY QAS COMPANY (ATTACHMENT 0) 

4. Net Monthly Bill 

The Net Monthly BUI shall be e ual to the sum of the Base Charge, the Transportation 

and any applicable Electronic Flow Measurement ("EFM") facilities chnrgw (see 
subsection 8 "Special Provisiom" of this tariff,) 

Administration Fee, and applica Il le Simple Margin and Non-Commodity Component, 

5. Nominated Volume 

Definition: "Nominated Volume" or "Nomination" - The level of daily volume in M d a s  
requested by the customer to be tran rted and delivered by the Company. Such 
volume nominated by the Customer s "g. all include an allowance for the Company's 
system Lost and Unaccounted gas pcrcenta e as.stated in the Company's current 
Transportation and Carriage tariff Sheet do. 6. The volumes delivered by the 
Customer to the Company for redelivery to the Customer's facilitiu will be reduced 
to cover the related system Lost and Unamunted gas quantities. 

Such nomination request ahall be made by the customer to the Company on a periodic 
basis prior to the nomination deadline of the-respective intentate transporter. Such 
nomination may be adjusted prospectively Erom time to time d u h g  the billing period as 
may become newsay. However, the Company retains the right to h i t  the number of 
nomination adjustments during the billing period. 



- 
P.S.C. No. 20 

WESTERN KENTUCKY QAS COMPANY (ATTACHMENT D) 

6. !mtbalrncos 

The Company will calculate, on n monthly btuis, the customer's Imbalance resulting 
from the dlffcrencer that occur betwaen the volume thnt the customer had d e h r e d  
into the Company'a facilities nnd the volume the Compnny delivered to the customer's 
fncilitles plus nn nllownnce for aystem Lost nnd Unnccounted gas quantities. 

lmbnlnnce 0 [ Mcfcu,- x (1 - L&U%) 1 - Mcf cQnm,,, 

Where: 
1, "McfCu,-" arc thc totnl volumw thnt thc customer hnd dclivcrcd to thc 

Compnny'a fncllitiar. 

2. "Mcfmmw " nrc thc volumar the Compnny delivered into customer's fncilitia, 
howcvcr, the Compnny will adjust the imbalance, if at  the 
Compnny'a request, the cuatomer did not take delivariu of the 
volumes the cuatomer hnd delivered to the Company's facilities. 

Is the aystcm Lost nnd Unnccauntcd gas percentage IIS stated in 
the Company'a currcnt Trnnsportntion nnd Carriage tariff Sheet 
No, 6. 

3. "tBtU%" 

The imbalnncc volumes will be resolved by use of the following proccdurc: 

a )  If the lmbnlnnce b ncgntivc nnd lmbnlnnce volumes wcrc approved by the 
Com any, then the customer will be blllcd for the Imbnlancc volumu nt a rnte 

volumes were not npproved by t e Company, t en t e imbclance w l u m u  shell be 
deemed ns n n  overrun and mny be blllcd at $15.00 per Mcf, The Company has no 
obligation to provide ~ I W  aupply to n cuatomcr electing seMce under this tariff. 

If  the lmbnlancc b positive, then the Compnny will purchase the Imbalance 
volumu in excm of "pnrkcd" volumes from the customer nt the r a t a  ducribed in 
the following"Cnsh out"mcthod In Item (b). 

l 6 b  equn P to 110% of the Compan 'a selu rnte 0 - 1  I Howevcr, if the Imbalance 

N 



WESTERN KENTUCKY GAS COMPANY (ATTACHMENT 0) 

b) "Cashout" Method 

Imbnlnnce volumes a h - o u t  Price 
First' 5% of Mcf - @ 100% of Index Price ' 
Next' 59bofMcf @ 90% of Index Price a 
Over' 10% of M?- @ 80% of Index Price 

' Not to exceed the lmbalance volumes 

'The i n d a  price will q u a l  the effective "Cash out" index price in effect for the 
transporting pipeline or DS filed with the Commission by the Company. 

c) Customer will be reimbursed for all pi cline transportntiou commodity charges 

trans ortation commodity C h a r g ~ ~  the Company would have incurred to transport 
the " e, h Out" volumes. 

d) In nddition to other tariff penalty provisions, the customer shall be responsible for 
any penalty (9) tuse~scd by the pipeline s) resulting from the customer's failure to 

volumes the Company delivered into customer's facilities. 

e) Customer may, by written agreement with the Company, arrange to "park" positive 
imbalance volumes, up to 10% of "MCF carmuN ", on a monthly basis at 1OdMCF per 
month. The arking service will be provided on a "best efforts" basis by' the 

Customer in the month following delivery to the Company on the Customer's 
account. 

applying to a s h  out volumes. However, t g e reimbursement will not exceed pipeline 

match volumes that the customer had 6 elivered to the Company's facilities with 

Company. Par E ed volumes will be deemed "first through the meter" delivered to the 



- 
P.S.C. No. 20 

WESTERN KENTUCKY QAS COMPANY (ATTACHMENT D) 

j 7. Curtailment 

All curtnilments or interru tions shall be in accordance with and subject to the 

as Ned with and approved by the Public Service Commission and for any causes due to 
fom majeure (which includes acts of God; strikes, lockouts, dvil commotion, riots. 
epidemics, landslides, lightning. earth uakes, fires, storau, floods, etc.); and for any 
other neeusrryor expedient rauon at 1 t e discretion of the Company. 

Company's "Curtailment 0 J et' as contained in Seaion 33 of its Rules and Regulations 

! 8. Special Provisions 

It will be the responsibility of the customer to pay aU cab for additional facilitiw 
and/or equipment which will be required as a result of receiving service under this Firm 
Carriage SeMcc Rite T-4. Electronic flow measurement ("EFM") equipment, 
acce table to the Company, is required to be installed, maintained, and o ereted to 

and communication support services related to the EFM quipment. Provided 
however, EFM equipment is not rquired for customen whose requirements are less 
than 100 MCF/day. Customen rquired to install EFM may elect the optional monthly 
EFM facilitics charge (First Revised Sheet No. 51). 

A written contract with maximum daily and monthly carriage volumes and with a 
minimum term of one year shall be required. 

No gas delivered under this rate schedule and applicable contract shall be available for 
rualc to anyone other than an end-user for use as a motor vehicle fuel. 

obta L transportation service. The customer is responsible for providing t rl e electric 

I 
i 



- 
P.S.C. No. 20 ~ 

Orlglrul SHEET No. 470 

WESTERN KENTUCKY GAS COMPANY (AlTACHMENT D) 

Firm Carrl age Servlce 
Rate T-4 

9. Terms and Conditions 

a) Specific detaih rckting to volume, delivery point and similar matters shall be 
covered by a separate written contract or amendment with the customer. 

b) The Company will not be obligated to deliver a total supply of gas to the customer 
in excess of the customer's maximum daily carriage volumes. The Company has no 
obligation under this tariff to provide any salu gas to the customer. 

c) It shall be the customer's responsibility to make all necessary arrangements, 
including obtaining any regulatory approval required, to deliver gas under this 
Firm Carriage SeMce Rate to the facilities of the Company. 

d) The Company reserves the right to refuse to accept gas that d o u  not meet the 
Company's quality specitications. 

e) The Rules and Regulations and Orders of the Kentucky Public Service Commission 
and of the Company and the Company's General Terms and Conditions applicable 
to the Company's Sales Tariff Rates shall likewise apply to thue Carriage ScMce 
Rates and all contram and amendments thereunder. 

f )  In the event the customer loses its gas supply, it may be allowed a reasonable time 
in which to securc replacement volumes (up to the contract daily carriage quantity), 
subject to provisions of Section 5 of this tariff. 

A "reasonable time'' will be, except when precluded by operational constraints, 
matched to the make-up grace period by the respective interstate pipeline 
transporter. 

g) The customer will be solely respomible to correct, or c a w  to be corrected, any 
imbalances it has caused on the applicable pipeline's system. 



- 
P.S.C. No. 20 

WESTERN KENTUCKY GAS COMPANY (ATTACHMENT 0) 

Firm Card age Service 
Rate T-4 

10. Late Payment Charm 

A penalty may be assessed if a customer fa& to pay a bill for services by the due 
date shown on the customer's bill. The penalty may be ass& only once on any 
bill for rendered servicw. Any payment received shall first be applied to 
the bill for service rendered. Additional penalty charges shall not be assesed on unpaid 
penalty charges. 

11. Alternative Fuel Rwwasive Flex Provision 

Notwithstanding any other provision of this tariff, the Company may, periodically, flex 
the othenvise applicable rate on a customer specific basis if, a customer presents 
sufficient reliable and persuasive information to satisfactorily prove to the Company 
that alternative fuel, usable by the customer's facility, is readily available, in both 
advantageous price and adequate quantity, to completely or materially displace the gas 
senice that would otherwise be facilitated by this tariff. The customer shall submit the 
appropriate information by affidavit on a form on file with the Commission and 
provided by the Company. The Company may require additional information to 
evaluate the merit of the flex request. 

Pursuant to this Section, the Campany may flex the othenvise applicable transportation 
rate to allow the delivered cost of gas to approximate the customer's total cost, 
including handling and storage charges, of avalkble alternative fuel. The minimum 
flexed rate shall be the non-commodity component of the customer's otherwise 
applicable rate. 

'The Company will not flex for volumes which, if delivered, would exceed either (1) the 
current operable alternative fuel fired capability of the customer's facilities, or (2) the 
energy equivalent of the quantity of alternative fuel available to the customer, 
whichever is less. The Company r ~ e w e s  the right to confirm, to its satisfaction, the 
customer's alternative fuel capability and the reasonableness of the represented price 
and quantity of amilable alternative fuel. 
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Western Kentucky Gas 
Servlco Charge Cost Analysls 
Revised Per Settlement 

Exhlblt THP-2 
Page 1 of 6 
Revlsed 

Line Chargeable Proforma Proforma 
No. Descrlptlon Orders Charges Revenue 

(a) (b) (c) (4 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

METER SET [l] 2,637 $28.00 $73,838 
NEW SET, TRSF [l] 333 $28.00 $9,324 

TURN ON, NEW CUS [l]  13,214 $18.00 $237,852 
TURN ON, TRSF (11 1,771 $18.00 $31,878 

TURN ON, RD ONLY (11 14,942 $10.00 $149,420 
TRNSF, READ ONLY [l] 2,874 $10.00 $28,740 

TURN ON FROM OT 567 $25.00 $14,175 
OT CUST REQUEST 0 $0.00 $0 

TURN ON FROM NP 1,258 $0.00 $0 
OT DEL BILL 0 $0.00 $0 

FIELD COLLECTION 27,729 $5.00 $138,645 

RETURNED CHECK 3,305 $15.00 $49,575 

TOTAL $733.445 

[l] 95% of test year chargeable orders, assumes that 5% of orders will 
relate to LIHEAP customers, who will be exempt from these charges. 



Western Kentucky Gas Company 
Case No. 95-010 
Computation of Target Revenues 

Revenue8 

Pro-forma Revenue at Present Rates $138,910,052 

Add Interim Increase 2,000.000 

Target Revenue at Interim Rates 140,9 10,052 

Add Final Increase 1,000.000 

Target Revenue at Final Rates $141,910,052 
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